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C.OKF I D EDNT I A L

WATIONAL PETROLEUM CQUNCIL
;_.WASHINGTON, D, C,.
Seventeenth Meeting,

- - -

Room 5160

South Interior Bullding,
Woshington, D, C,
Tuesday, July 25, 1950,

The Seventeenth Meeting of' the Nitional i'etroleum

Counell was convened at J:40 otelocl: a.m,, Mr, Walter 3,

Hallanan,

to arder,

pregziding .,

PRESIDENT HALLANAN The Councll will please come

ROLL CALL

The secretary will call the roil,
SECRETARY BROWN: Mr, Adams?

(Bo response)

SECRETARY BROWN: Mr, Anderson?
(ﬂo response)

SECRETARY BROWN: Mr. Azhton?

(No responae)

SECRETARY BROWN: Mr. Baker?

(No resgponse)

SECREPARY BROWN: Mr, Max W, Br117

(No responze)



SECRETARY BROWN: Mr, Munger T, Ball?
MR, MUNGER T, BALL: Present,
SECRETAR? BRM { Mr, Barton?

(No response)

SECRETARY BROWN: Mr, Bero?

(No response)

SECRETARY BROWN: Mr, Blaustein?

MR, BLAUSTEIN; Present. |
SECRETARY BROWN: Mr, Blazer?

MR, BLAZER:  Present,

SECRETARY BROWN: Mr, Blodget?

(o respobse)

SECRETIRY BROWI: lir, Boyd?

(No response)

SECRETARY BROWN: Mr, Brazell?

MR, BRAZELL: Prepsent.

| SECRETARY BROWIN: Iir, Bridwell?

(No responge)

SECRETARY BROWﬁ: Mr, Bruce K, Brown?
MR, BRUCE ¥, BROWN: Present.
SECRETARY BROWN:  Mr, Ruggell B, Brown?
ji, RUSSEIL B, BROWN: Present.
SECRETARY BROWN:; Mr, Burns?

MR, BURNY: Present,

SECRETP»RY BROWHN: Mr, Churchill?



(¥o feﬁponse)

3ECRETARY BROWN: Mr, Cowden?
MR, COWDEN: Presnt,

SECRETARY DROWN; Mr, Crooker?
(No responge)

SECRETARY BROWN: Fr, Cumwlas?
(No reasponae)

SECRETARY BROWN: DMy, Daveunport?
MR, DAVENfQRT: Pragent.
SECRETARY BROWN: lr, Davics?
(1o feapbnse)

SECRETARY BROWN: Mr, DeColyer?
MR, DeGGﬁYER; Prezent .
CECHETARY DROWWN: ik, Donnell?
MR, DCHHNELL: Pregent,
SECRETARY BROWIK: i, Dow?

(Mo responce)

PRESIDENT HALLANAN: Centlem, I have particular

pleagure in presentling a new member ol this Counell, 2 piloneer

in the oil industry of picbeery, a distiugulihed member of

the ber, and & great Americsn,

I weleome.hi@, a8 T know you do, to thla Couneil,

Judge Warwick Downiug,

{(Applavse)

SECRETARY BIROWN: Mr, Drake?



MR, DRAKE;  Present,

SECRETARY BROWN: Mr., Dresslert

(Wo r'eaponae)

SECRETARY BROWN:; Mr. Duke?

(No response)

SECRETARY BROWN: Mr, Dunpigan?

MR, DUNNIGAN: Pregent, |
SECRETARY BRbWN: Mr. Follis?

MR, FOLLIS: Present,

SECRETARY BROWN: Mr, Foree?

MR, FOREE; Pregent ,

SECRETARY EROWN: Mr, B, G, Graves?
MR, B. C, GRAVES: Present.
SECRETARY BROWN: Mpr, B, I. Graves?
(No respouse)

SECRETARY BROWN; Mr, Hallanan?

PRESIDENT HALLANAKN: Pregent,



SECRETARY BROWN: Mr. Hardey?
(Ko respcnae)

SECRETARY BROWKN: Mr, Hargrove?

MR, HARGROQVE: Preaent.

SECRETARY BROWN: Mr Hartman?
(mo&fesponae)

SECRETARY BROWN: Mr, Hilte?
MR HIITS: Present,

SECRETARY BROWN: Mr, Hpllidey?
MR, HOLLIDAY: Present,
SECRET/RY BROWN: Mo, Holmsn?
MR, HOiMAN: Pregent,

SECRETARY BROWN: Mr, Huley?



MR. HUICY;  Present,

SECRETARY BHOWN: Mr, Jecpbsan?
MR, JACOBSEN: Pregent,

' SECRETARY BROWN: Mr, Jennings?
MR, JENNINGS:. Present.

SECRETARY BROWN: Mr, Johnson®

(No reaponse)

SECRETARY BROWN: Mr, Charles 8, Joneé?
(No response)

SECRETARY BROWN: Mr, J, P,Jones?
MR, J, P, JONE3; Present ;
SECRETARY BROWH: Mr, W, Alton Jonea?
(o réaponaa)

SECRETARY BROWN: Mr, Keok?

(No regonae)

SECRETARY BROWN: Mr, Lerch?

(ﬁo response)

SECRETARY BROWN: Mr, Leyendecker?
(No regonse).

SECRETARY BROWN: Mr, Love joy?
MR, LOVEJGY s Present,

SECRIETARY BROWN: Mr, Magulre?
MR, MAGUIRE: Pregent,

SECRETARY BROWN: Mr, Majewski?

MR, MAJEWSKI: Present.,



SECRETARY BROWN: Mr, Markhem?
MR, MARKH2M: Present.
SECRETARY BROWN: Mr, Marshall?
MR, MARSUALL: Preasent,
JECRETARY BROWN: Mr, Mattel?
{(Nowmapohse) o
SECRITARY BROWN: Mp. McCollum?
MR, McCOLLUM: Preaent,
SECRETARY DROWN: Mr, McCowen?
(No response)

SECRETARY BROWN: Mr, lleece?
MR, MEECE: Pregent .,

SECRETARY BROWN: Mr, Mogher?
(No responae)

SECRET ARY BROWN3 Mr, Nieleon?
MR, NIELSON: Present,
SECRETARY BROWN: Mr, Nioeussg?
(Wo responae)r

SECRETARY BROVN: My, Nolan?
(Noreapouae)

SECRETARY BROWN: DMr, Perten?
(No response)

SECRETARY BROWN: Me, Feok?
(No respouse)

SECRETARY BROWN: Mr., Pogue?



MR, PUGUE:. Prasent,

SECRETARY BROWK: Mr, Torter?
MR, PORTER: Present,
SECRETARY BROWN:  Mr . Pyles?
(No responae)

SECRETARY BROWN: Mr, Hiet~m?
MR, RIETZ: Pregent,

SECRET/RY BROWN: Mr. Richardson?
MR, RICHARDSON:  Present.
SECRETARY BROWN:  Mpr, Riftchie?
‘MK, RITCHIE: Preaent.
SECRETARY BROWN: Mr, Robineau?
{No respensej

SECRETARY BROWN: Mr, Rodgers?
MR, RODGERé: Present,
SECRETARY BROWN: Mr, Rodman?
MR, RODMAN:  Present,
SECRETARY BROWN: Mr, Rowan?
MR, ROWAN: Pregent .,

SECRET ARY BﬁUHN:I Mr, Sﬁannon?
MR, SHANNON: fresent,
SECRETARY BROWN: = Mr, Skelly?
MR, SEELIY;: Present;
SE&HETAHY BROWN : Mr., Smith?

(No response)
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SECRETARY BROWN: Mr, Spencer?
MR, SPENCER: Present,
SECRETARY BROWN: Mr, Streeter?
MR, STREETER:  Presgent,.
SECRETARY BROWN: Mr, Trylor?
(No vespnnee)

SFCRETARY BROWN: Mr. Tompeon?
(No reeponsze)

SECRETARY BROWN: Mr, Vandeveer?
MR, vANﬁEVEER: Fresent,
|SECRETARY BROWN: Mr, Vookel?
(Ye resbonso)

SECRETARY BROWN: Mr, J, BEd Warpen?
(No response)

§EG§ETARY BROWK: Mr, Wescort?

MR, WESCOAT: Present.

 PRESIDENT HALIANAN: Gentlemen, I have the privilege

of presenting Mr, White of Magsachusetts, a new member of the

Coﬁncii.

.(Ayplause)

SECRETARY BROWN: Mr, Willisms?
MR, WILLIAMS: Present,
SECRETARY BROWK: Mr, w1lspn?

Mn VILSON:  presant.

SECRETARY BROWN: Mr, Zehrung?



(No reponae)
SECRETARY BROWN: Mr. Zoller?
E MR, ZOLLER: Preaent;
E a ' - PRESIDENT HALLANAN And/;;ntlemen of the Couneil,
8ince last we met here, the clouds of war have been moving,
We are living in epical days,

This Council was organized as a body to smoceed
the Petroleum Induatry War Qouncil and to agpsume the problems
of cooperation wiﬁh the Govermment in dealing with the import-
ant matters of petroleum during pesce time, fcr more than
four years we have carried on and have attempted to put our
house 1in arder'for whatever the future might bring,

May I, at the opening of thie aaésion today, 1mposer
upon the members of this Council and the guests here a secrecy
With respect to any repetition of those matters that may be

discussed in today's session.

As we move into a different sphere, we krow that the
problem of natlonal security is paramount, and the industry
ve repfeaent 15 an 1ndu§try that must be looked %o by the
Goﬁernment to pupply the eeaentialiammunition of oll for

whatever may come in the future, This Council 1s organized

to meet that responeibility.
I em very pleased that at the opening of today's
gesgsion we are honored with the presence of several distinguished

men of the Government and of the Congress of the United States,




- Symington, Chairman of the National Security Resources Boerd,
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who heve ¢ome down to speak to ug at the oveniug of this

gegsion,

Gentlemen, I have great pleasure in presenting a man
who hag assumed a tremendous responalbility in the moblliza-
tion of our home front forthis national emergency, He 18 a
distingulshed American who hss served vwith preat honer in the
Government of the United States in the poaltion of Secretary
of the Alr Force, and only sixty days ago aesumed the more
1mportant and overwhelming respongibllity of the Chaiyman-
ship of the National Security Remources Board,

It i3 very likely that we shall have much contact
with bim in the days that lie ahead, And I am very happy to

preaent to the NWational Petroleum Council, Honorable Stuart

My, Symington,
(Applanse)
REMARKS OF HON, W, STUART syMINGTON,
CHAIRINMAN OF THE NATIONAL SHCURITY
RESQURCES BOARD,
MR, SYMINGTON: Mr, Chalrman, 3eoretary Chapman,
Senétor OtMrhoney, Senator Hunt, and gentlemen:
Opcar asked me to come down here to say something, and
I will have Lo say 1t and run, because we have a meeting in
my office with some other people. You will forgive me, then,

1f T don't day,

There were Just a couple of points that I wanted to
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make, for vhat they are warth, about this new and unfortunate
situstion that has been developing.
The firat ia that it 18 the wish of the President
in the days and weeks and months to come that we do not start
up a lot of new agencles and have a lot of agencles superimposed
uponh other agencies, I was on the redelving end fthat a
lot last time, and to me 1tiwaa inefficient and unn#censary,
relatlvely so, in any case, |
If' the preaent agencieg, therefare, are going to do
thé Job, they are goig to need in every way the fuil ¢ oopera-
tion of lodustry, For axample, the .01-1- businees of the
Uoited States 12 going to be handled by the Department of
Interior, They are going to have the responsibility of 1t,
(Apptause)
and therefore it 1s only fair thst in order to carry out that
regponsibllity they have the game authority that you all give
the people that wark for you.
Another thing is that if you need things to get oll,
like nteel, f'or example, it I8 going to be a joint problenm
of Mr, Chapman and myself to see that you get vhatever 1s
necessary inorder to produce pil. )
I have really nothing mre o say, except that obvious-
1y a plan of this character can't possibly work if we are golng
to operate on this basis without a large measure of coopersa-

tion, becaupe 1n & sense we are delegating an awful lot of
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neceassawy work to industry iteself,

I am sure if we do that we are golng to raceiva-
from you, many of whog are pmy friends, one hundredrper cent:
anoperation, _ 7 )
~ PRESIDENT HALIANAK:/EI:'. Ghaii'mé;n, I think this
is an appropﬁiéée”fiméﬂﬁo say to jgu that the 011.1uduatrv
of the United Stataems 1s ready for mobilization to meet any
pational emepgquy;;gf a

__‘-.(.lflfrg'm'-lzal::se).t
E“He-are ready to assume the responslbllity of provid.-
ine o1l at the right time and at the right place, and with

the continued cooperatinn of Government and industry in the

mattex_' of supplying waterianls and providing adequate manpower,

© this industry has every confidence that the essential needs

~f whatever emergemcy may develop can be supplied, without
any serious lmpeirment of our domestic economy,.

Mr, Secretary, Mr, Azsistant 3Secretary, and Senator
QtMahoney, that didntt Just beppen, We have been warking on
this Job for almost five years,

We took over at the end of the last war, And the
wembers of the Gouncil; npder the ieadership of the Seoretery
of the Interior, heve looked forward to & day when there‘mighb
¢ome te 1t a vital responsiblility. Just ag oll was vital in
Warld War I and in World War II, we know that 1t will be esn

more vital in the war that might unfortunately involve our
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| ‘country.

B | 30 the efforts that have heen made around this
Council table and through the membership of thie Council by
a‘caérdination of effort and by the meeting of minds hAVe

é : been productive of a result of which we feel digtinetly proud,

e T

Whenever oll ls mentioned, there i a man in the
Uplted States Jenate whose uaﬁé comes to us as amabter cf '
course, He knows more, inﬁmw Judgment, about the problems of
the o1l 1ndustry than any other man in public life todéw,
That 18 because he has been a student of the problems of the
oll industry, And geutlemen, I have great pride in presenting
to you at thia mornlingls aeaaion, g great American citiren
8 distinguished Dnited Stetes Semator, the Chairmen of the
Interior and Imsular Affairs Committee of the Unlted States
| Senate, Senator Joseph OtMeahoney of the State of Wyoming,
(Applause) "
REMARKS OF HON, JOSEPH OYMAHONEY,
4 UNITED STATES SENATOR FROM THE
STATE OF WYOMING. -
SENATOR O!MAHONEY: First, gentlemen, I must thank
Walter Hallanan for that very good plug, I think I will put
him on my Public Relations staff,
Senator Hunt and I, like Secretary Symington, have
aoother agaignment that 1s walting for us, As 2 matter of

faet, we stopped here thia mornlng on our way to the Pentagon

Bullding, where, with members of the Armed Services Committee
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and the Appropriations Committees, we are to hear from the
Gaheral Staff, 3o, like Mr, Symington, I willhave to make
my excuses and make s very trief statement, and then go,

I take my hat off to the oll hdustry, | I was here,
and I sav how the industry performed durips World Wer II, I
imow thet 1t will respond to any call thet 1s made upon it,
S0 I am not golng to wge you to cooperate; I know you will,
when the lines of ¢ooperation are laid down,

But may I say to you just a word sbout the inter.
national aitr;atmu es T mee 1t? I do not clalim any insight,

I have no secret information, I have only the information
which is avallable to all,

Stalin and his predecessors, Lenin, Mafx, aud Engels,
have made their purposes Just as clear by their written state-
ments as Hitler made his purposes clear in Meln Kempf. The
communiat dictatorship 18 baped upon the confideht belief that
the capltalistic gystem is outmoded, thét i1t ean not and will
not work, that ve, here in the United Statea, sre bound to
have an esconomic collapee, Their whole military poliaylis
based upon that concept, You can go back to Marxz and Eﬁgela
Ter the first etatement of this bellef which I have just
repented, You will find it in the written works df Lenin,
and you will find i1t in the written statemente of 3talin,

So there is no reason for us to be decelved uow sbout 3talln,

no more reagon than there was for us to be deedved about Hitler,
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We cannnst do buginess with Stalin.' But we have the task of
demonstrting to the worl that the svatenm of' opportunity and
private property can and will work,

The opportunity ie presented to us to make thig
proof.‘ The Xorean enterprise, 1o wy Judement, ie nob the
begluning of World War ITI, because the Ruggiansg,” with thelr
confidence that the capitallstie gyatem iz going to coliapze,
are not going to rigk thelr own foroes until the time comes
when they can march in with eaue,

Agrresslon was started ip Korea in the conviction |
thet the United States would write it off., The Ruagians felt
that the abandonwment of the douth Koreans by the United states
would have immedlate effects in wegtern Burope, by convinoing
the people of Western Europe that we would retire from Europe,
too, when the poing got tough, |

Now, all the luformation that we have indicates
that what has been done in Western Europé hes tremendously
Improved the morsle of France and Ttaly and Britatn, It
remalns for us to continue our own vay of production and éo~
operation,

There are preater markets in 2 world in which the
standard ofliving is ralsed for all than anybody concelves,
The 01l industry 1taelf knowa what T mean, because.every bbdy
in this room ls well aware of the fact that the consumption of

netrolemn and petrolemm produots b the United States immediste-:
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1y after the shooting stopped reaéhed sunprecedented heights,
and the‘peOple of Americe, in their peacérui ways, vere using
more of your products tham were being consumed even at the
heipght of the war,

And go, Mr, Hallanan and Mr, Secretary, I am very
happy to be here at this meecting of yours, at a #ery signi-
ficent moment in the history of America ancioi‘ the world,
2nd T know thet the petrolcum industry will §o ita part,

(Applause)

PRECTDENT HALLANAN:  Gontlemen of the Councll,

I went to present Senator O!Mchoney's colleague, Senator Hunt
nf the State of Wyoming,
United sStates Senator Hunt,

REMARES OF HOW, LESTER C HUNT,

A UNITED STATE3 SENATOR FROM
- THE STITE OF WYOMING,
SENAT(R HUNT: 'Thank you, Mr, Chairman,
Gentlemen of the Petroleum Industry, I, too, 1f I
may please, will gay just a word, Ve are novw some tweunty
minutes lete at our meeting over at the Pentagon, It is a
real pleasure to meet you gentlemeti this morning and to =ee
that you'are already giving thought fo the problems that 1lie .
nhead, |

I may extend Jﬁat a word of congratulation to the
vecple of the petroleum_industry. I have lived right on

top of it 1n my own county for nearly forty years, And
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during gowe fourteen Years, in ‘!:ize eapdtol hullding, 1% was |
- d 01;:%4;5; work with you people %o see that ofl produced on the -

_'-_ﬁhamﬁﬂﬁ- aﬁd #hau;gands of agves of Sgate 1&?&& in ﬁﬁ'éﬂiﬁg vas

' pﬁﬁggéa in f:}xé right way, with aouservation, proper publie
_z.,gmg,ms ,» 2nd a1l thak goes with 1t -

.85 T waum only, fs’nis maramg} have 2 word of son-

- graguie:@i@“ o you, & vord of apprecdabion, knowing 'Ishatz vsu
ave alrddd¥ on the Job and giving $his great task that lies
bafore n;ﬂ the proper attention m@h you are givivg 1% so early
in the gAMe.

T meed not vepesh the fach, of course,that oll is
siie of the greFtest esseutials in this eewing aonfllet 49 1t
fully develops. ~-Yow 211 kuow whet finally slowed up Hibler's
wéf maghine i. :_ Itwas simply-a lask of petrolenm to Iy his

planea =d ﬂﬁ + hose ofhg‘ thiﬁga that ol does,

| N

pnd a0, »Mm"(:hairm: | asaln, ’;"“’“Em{’“mﬁﬁﬂ% your

-m‘,ays -y ? B Y F vy wq!

gYauDn , ’Si'aa ddd a ma&niftemt ,}?ﬁl glé\f iy, ,:;u:zm .m, ok,
T koow you wi 11 ﬁu tha.is king nf.a j;b again, And >4 ﬁhﬂ.ﬁ'ﬁr I
- gam assuzﬂe weu on ‘he‘mlf &f iy @ﬁ‘ﬁ&ﬂgm& and myﬂéiﬁ‘ %hat nai,
ohly during thi& ariels ah@aa lmt: at any obhep o whetr the
two ﬂf" s in ﬂ“’*he tyited Sﬁ&%&ﬁ Sevate can asfﬂ.@t your industry,
f'-ijee ave oaly taaa ‘hiappy  to do BOw

X thank ¥ou, Mp, Chajrmen,

(Appiause). | |
/\_'_/ ~ PRESIDENT Hﬁimmﬁ ¢ Gentlemen, ishe‘ next diatiﬁguiahec‘z

.
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yepragentative of Gaverament wham I wiil,presant %0 ynubes
had an opportunitv duriﬁg his pUbliﬂ gervice tn obnarve what
the oll industry is ﬁapabie_af-deingg- Bgmin:unt neW‘tn.ua
or nev to tpépﬁébiemﬁ 6f Goverument , |
‘Yﬁu'will,feééli that'abhthe autﬁweak of Whrid'ﬁér
IT. this group or its predecessors gath&ﬂed in thie vary chamher
on the day Congress dec laved warﬁ : Ha uet here at £hat time
as a Council of National Det&nae abd the &louda vere haver-
ing over ug at that time as ominously as they gre‘nqwi Ve
did not have the basio prepsration to undertake the reapon-
sibilities of World Wer II, hecause we had never kuown or
never expériéncad the oppartuﬁiﬁy for a caapéﬁative effort
with.ﬁovernmént in wking auﬁ prbbiemé of” vital importance
to our natiodal security, So it was with some delay and

SDNE'diBappbiﬁfﬁéﬁﬁa'ﬁhat ve passed fromn that da?i onr Dedember

!

6191, td the organizetion of the Petroleus Industry War
aoum:u,- R

I Lhink that reaomd of the petraitum 1ndustry war

‘ fcbuncii.ia emblazoned high in the-industrial aehievementa of

this countyy, The cooperation which ve ga%é to the Petroleum

 Adutnistration for War- as an industry hes stood out as a symbol .
- of industry aghievement pever before sctomplished in this

éountryg And when ﬂar fiﬁaliy cape to & aibne; a'great proﬁl&m

,preaenﬁe& it6ﬁ1f au to whathgr “or not. thia 1ﬁdustry shauld

caryy on 1n peace time;
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Frankly, ss yau,ﬁcmbers of the Council know and as
the Jearetary knows, %haréﬁaa 8 5harp;d1vi§ion dfoﬁipien
Wiéhiﬂ‘the industry as ﬁo;whéthar-tha% ghould be done,

But ultimately the decisicn came that there should:
 be created,under the authority of Govermment, a National
Petroleum Council; and that Council wag appointed, in September
124€, = From that date ve have ¢avried on our affarf'ta
mect the regponaibilities whichﬁheﬂovernmenﬁ gave us,

Ag %o these men, Mrg,secretar§3 Wha_b@Mpoéé the
Conncil, under your appodiment, I wawt to paﬁ'tribuﬁe to their
diligence, their petriotiasm, théir mizelfishness, and their
willingness to come heére, paying their own expenses, and do
whéﬁ seemed to be the prudent éﬁé wize thing to do, in order
that we might be prepared for whatever the fnture might bring.

e sre uo‘lz ia the game poaitlon today -in this howr |
of nationalerisis that we were infigalk We have pubs Forth
- owr plans and farmulaé.and have 1sid in your handa, Mr, |
Seoxretary, our reccmehéaticn& a8 to vhat this induétﬁzr can
do and whaﬁ_iﬁ is guite wllling to do inordex to ﬁeat any
regponelbllity, _

¥ou hsve sppointed thims Gouncil. We ave here at
yoﬁr gervice, We are here to meet the call of our Government .
We believe that oil will be the vital faotor in wihning any
ultimate wer, as 1t was imn farmer~yiﬂtories in wer,

and so I gay, Mr, Jecretary, ob behall of the member-
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ship of this Counell, that 1t iz a g:éaﬁ,ﬁlﬁﬂauﬁe ﬁo have you
come here this mornipg, I khow that yéu'are~weigﬁt¢d with
greay burdets at this moment, Bub I do mot ‘believe that there"
15 anything moreluportant £ you bo know than that this house
of petroleum i in order, that we are ready to warch, ready to
‘meet any TEpLanﬂibll3tY'3nv give ua,

Gentlemen, X prescut the &acretary of the Interior,
Honorable Ogcar Chepman,

(Aﬁgl&uﬂe}

REMARKS OF HON, OSCAR L, CHAPKAN,
SECRETARY OF THE INTFRIOR,

SEORETARY CHAPMAN: I th:!.t‘:k your Chairman practical-
w made my own remarics hivself, However, it would be quite
inapnranriate if I a1d nct Btate tn Tou some o? the things that
are on my mind this morning;
Firet I gee in the auﬂienae here, and ve have with
:ﬁa a8 our gu95ﬁ Mﬁ; , Fslck hn i the Chief As :glatant to
'.Nr btu Sym¢n§ton in runninp the Wational becurity'ﬂesnurces
f Baard; Mr Falck iﬂ with,us here today, anﬁ I have asked
ﬁimlﬁnAﬂpend ag much.time as he can @t your Council meeting
{tﬂwi '-:m§ 
| I haveﬁfiacusaed ﬁhe matber with vGur Chhirman
'_Mr Hailananﬁ and I may even invﬂte hin bo be a member of
“thle Gounedl 1? he unnld vcnaent T went the Resources Bosrd
bied in with the operationa of this Gaﬁﬁéiiﬂ wifh the Adviaoﬁy

| Grcumi That matter we wiil discuss at a later date, hut I am



Just thinkihg out loud vith yon,

Fiprat I may asks Thare are no newspapeér people in
-the ﬁnﬁ; I @fesume? Because I agsume frcm what the Chalrman
firgt gaid that this meéging ias entirely ané that 1s off the
vecord and opne in which we waﬁt to feel fr_e-e to apeak ocur |
minds, ﬁéeause we Ere_leohing fqriéns?eré to questions, If
~we had all the answers,:ﬁélwaﬁldn*t'he'wa;ting the time for
thig meeting, We do uot have all the ansvers . You don't,
and neither do ve in the Department, Buﬁ bétween wa, I
believe we can £ind e 1ot of the ansvers . -Ybur experience
and our experlence in the last war pave us a great advantage,
in this wmeeting here today, and we are meeting here under s
most unhappyioutldék; shall I 28y, if nothing mo?e, and for
a future whiech we shall have to defend, But-ﬁay 1 say that
I have wnever known America or American peéﬁle, wﬁether they
be business men or laboring men, tto_raii to face a fight for
their convictions and their vight of freedem, - That is what
we’ére fiﬁhﬁiﬁ#’fb& today* Euﬁ continued right of freedom,
w1thaut 1t you wou'idn't have any oil buginess, and I wouldn't
have any riphﬁs or an‘ythtng: elge,

It 15 needlens for me to s&y to you how important
your industry ttaelf 18 during this ariais;. It is important
even 1in peace tive., Buﬁ:iﬁ 19 even-mnrélimportant in the
crisia facium roye onuntry taﬁay, .1 éh industfy, you are

| mng-nf thg arucial ﬁ@iﬂtﬂ, the focai'points, of actlon that
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ﬁiii tead %o be taken, It will.be hhruugh'yéuf.iﬁﬁmatry,
and through you, to vhom we wust turp for a&viée} that we will
be able to meet the demands of ot oﬁiy-ﬁhe'militérv but the
dm&atiq, et ohcm:s? ay well, |

Tﬁerefore3 I come before you this mafn;ngg Apd I
want Lo pay to you that Eram'ﬁerfeetly'willing o SQbmit my ~
ge¢lf to any questions that anybody wents to.ask, I am busy,
and I have offher businese awaitiﬁg‘Mé upsbairs, buk there
1an't anythitig in America more important than this ¢ooperation
and this werk that you are dolng here today, Theré isn}t
aﬁything in Goverment or ont of Government apy nmoré important.
I am perfectly willing to at least attemnt %o élarif# any
thoughts that you may have in your nmind by answgring‘any‘ques—'
tions that you wish to put, But I want to say te yaﬁ tha‘é
you kﬁﬁw the importancé of your 1qduatry and how we have
—.classified‘iﬁ?in the Department and in the Adminlstration
generaltv;-‘d

You hae heard what My, Symington sald about it
himself, |

And- I want to make one further commeunt.  When your
Chairmap iptroduced Senatop OfMahehey'éa'knqwing more about
the industry then aﬁy man in the publie 1ife, I jnet want to say
that I honestly believe Senator G'Mehoney e more fawlliar with
the o1i induatry than any man 1iving$ 1ﬁ:nr out of public 1ife.

He husg atudie&; and he hasworked iong and arduons hours, to



 $mﬂmﬁwhm%HthM%nﬂﬁvmrﬁﬂ%ﬁ;'MdImW
Eﬁat‘ﬁgéauae of my coutacts wiﬁh h1mi I“jﬂaﬁ.&dﬁif'bigieve
" there is any other man living ﬁho hsas éﬁfﬁﬁoﬁe information
about the total oil piétﬁx‘e%ﬁh&ﬁ Senator O*Mahﬁﬁey;ﬁ |
| { Rpplause)
I want to pive you one furiher point of emphasis,
ag to thée lmportante which we have plaoced o# youpr position in
. ghis time of c¢pisie, Thé 011 awd Gas Division, a8 you know,
h.ac'if‘ gome 1ittle problem hefore the Senste Committee regarding
the language in that bili. I at1ll hope to mget 1t out in
gopference, I have [o mesuranceé yot that I will, but I am
gtill hopipg to get that languagé'- elérifiéﬂ 40 conference go
that thee wiil be no doubts about the 041 ahd Gay Divislonis
pdaitiqni "~ DBut Wﬁpthﬁr 1t ig clarified or not, it 1e golng
to a‘_cili."qa'ér-at’e, elther under that namé or yometiing else;
becaBe W are gaifhg 6 operate 1y, |
{Applavse)
and we haﬁe;ﬁlw authority o operate it,
{&pplause)
| . 3esond, i’g ig of suéh nature and of -sush Ifmporiance
thet I heve assigned Assistant Secretary Davidson to ﬁéii-ate
& mejor portion of hia time as Assistant Secrebary bo keeping
in ologe re’l&tiﬁnahip to the Q:I;l-"grdupﬂ_- and the di divigions
of %the Depertment of the Ibtepior as Well,aa;with-the induatry.

T have asked him to. devobe & great. deal of his time to keeping
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say that I am golog to be Ln comBultation with the Attorney
General this week, to dlacuss this very question with him,
Hov far we can go in working nut some, shall I &gy, exceptions
to the ruies in the matter of operations, if you want to put
1t 1in those terms, I do not know, but T wili discuss that
matter with him, I know that 13 a matter that you are
-naturally cunaernad!about, and T know that ¥you have always

bad concern as to that questlon, not only now but in the first
vorld war and in the secound world war, Partieularly in the
gecond world war you were concerned aa to your ®operation,
about how far that cooperation went before it became a viola-
tion of the antitrust lawa.

Now, 1t is not & simple one, Marshall, here, pro-
bably knows more about it than apy mah in Ameriom, He can
.teil you more in two minuter than » lot of us pouid wilthout
a time limit about how faryou cam o ag an industyy representa~
tive without getting into direct violation of the antitrust
lawy,

Now, how far the Justice Department will go with us
In moking some expression of apreement with ud go fhatﬁou may
operate within 2 1imit of freedom without being in violatlon,
I don't know. I don't know how far they feel they can 2O,

. That 1 am golne todiscuss with the Jﬁatioe Department during
this veek,
PRESIDENT HALLANAN: 'Any other questiong?
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MR, RUSSELL BROWN: There are %wo questione that
are of considerable concern to the produoiné brsuch of the
industry.

I hope you yave au opportunity, in your capacilty,
to confer with the other goernmental egenoies oo this, If is
the guestion of not permitting the groupsthat provide steel
for the oll fleld operations to divert 1t to something else,
beycnd the necessities of the situation,

We do recognire that some will be =o diverted, The
other 18 that in all of our scientific work -- and there is &
lot of it in exploratory and well development activity -- we
have a lot of highly apeclalized scientlfi¢c men, and many of
them are young men,

The queation of manpower wlll become very important
to our ¢ontinued operation,

I sm not asking a question, I am just bringing this
out 8o that those two i1deas will be with you in your couferences,
And I sincerely trust they will be, |

SECRETARY CHAPMAN: Rugsell, you have asked a very
pertinent questlon there, one whiech I thiwk the industry 1s
going to have to have some merlous thinking on, Because, as
we move further and further 1nta‘this arisis, the manpower
situation, particularly among your highly skillled and trained R
people, becomes a very serious problem to you,

Mr, Falek's office, under Mr, Symington, is discuss-
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ing the question of manpower, its allocation, and 1ts location,

It 1s discussing that and will have authority to deal with

. the question to a certain extent under the present law,

Under the new law, I don't know how much more addi-
tional authority they will have to deal with 1t, but they will
have some,

Secondly, let me may this to you, I know we get
preeved at individuals uow and then, and we ﬁhink, "well, I
wish that guy was out of my hair, If I could get him out
of the way, I wouid do a lot of things," DBut I am going to
tell you something, You remember two or three years ago when
Yyou vere dlscussing steel? You remember who 1t wes that got
hig neck stuck slear nut with the other GQVernment of'ficiale?
It was Davideson, here, He wrote s letter to the Seeretary of
Commerce, as Asgistant Secretary of the Interior, in which he
didntt pull any:punches about thes needs of the 011 industry,
and that they had to be met now. He pointed up his ease in
that letter, and he copnietentiy followed 1t wvp, to the point
that I know he havassed them. T kpow they didn't like X,
‘But nevertheless Yyou finélly got your steel.

Now, thet is another one of the reasons I have
aaaigned Secretary Daﬁidaon to this problem, You are going
to need some help in more than one area here. You are going

to need help 1n the gense of prorver coordination between the

"getting of steel and the getting of the proper skills and man-
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power, Those are the thingi You are golng to need,

I point this up, because 1% I1s one of the things
that you are golmg tc run into almost instently, and I am sure
yeu vill have diffiaity with it very soon., FHe natural pae
people have already been to see me in committee and have‘
viaited me thisg morning,

Most of you are natural gas people as well as 011.

I know that. But the natural gas people like to meparate
themselveg once in a while, 3o they came to me in a separate
group to ask if they oouidn't get my help in getting steel for
gome pipe lines up in New England. |

Firet I suggested they had to have the approval of
a little commigsion known as the Federal Power Commisslon
before I could do anybthing about that, They are working on
that ides now, I Just polnt that up to you, It isp't all
gimple and easy, and we don't go straight down the road with
a law that aaya weare going to do this, ¥You have to relate
iﬁ td all the other problems of industry aund Government,
'And those are some of the things that you relate them to,

Incidentally, I aav Congressman Keogh come 1in here
a moment ago, VWhere did he hide? He hid somewvhere., I want
vyou to stand up and 1let the folks mee you, Congressman Keogh,

(Applauvse)

He 1s nobfa member of this Council, T dide't even

know he was here, But that 1s sll the more to his credit. He
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came in here to learn something about the problems and the
troubles you are'dealing_with, I appreciete 1t vhen a
Congressman walks in here upannounced and unknown to anybody,
and just walks in here alone to llsten to this conference,

I kmow he has commitbees in the Congress he ought to be
attending this morning, But he felt the lmportance of vhat
you are doing here Loday, aﬁd he aame in here to try to get
sowe information,

For that, Congressman Xeogh, I not only thapk you and
express wy apprecistion, but I know the other members nf this
Council wiil.

Tf there are any other guesgtlens, I will be glad
to try to anever them, |

DR, WILSON: Pursuing further vhat Mr, Suman said,
I am comwvinced, and T think the last war proved, that volun-
tariiy the industry can do a far vetter job than can be done
by legislation or rlgid combrols, And the industry wants to do
the job. But take s simple matter like rmeeting Government
requirements, which ave going to be a burden on us. Every
man in the Ilndustry wants to do his failr share, but there ls
alvays doubt whether what 1s asked of you is mereor less
than your falr share. Only by sitting down and getting to-
@ther and apalyzing the nituetlion ean you do anything 1ike
that, And vet we don't dave do a thipg llke that, in view

o7 the preseut attitudes,
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Teke the propodition of handling amy ghortage situa-
tion, You remember last time we vere only able to operate
iu meeting the demands of a very cold winter by virtne‘of-thé
Taft law then in operation, We ﬁere very oaraful in staying
within that, and we had = 1aWyer‘on any committee that had
anything to do with it, Tt was extremely important., Now I
-don!tJﬁéiieve we have such pxtedtion,

© Suppome it should be hecessary to put some 1limit on

oetane, 'we:have taken a grest mamy of the octane constituents
and put them in to upgrade the geasolipe, in thia'eonpetitive
thing. We eouldn't possibly put in limitations unless ve
" hed some sert of clearance,

So there are wmany conerete problems of that kind that
Vi1l be before us in a few veaks. o

SECREYARY CHAPMAN: I think Hovard Mershall, here,
vorked on that committee, 1f I am not mistaken, in 1941 or 142,
I think he worked on thet committee in comsultation with the
Attorney General at that time, end I think he raised almost
1dontica11y the same questions that you heve patsed heve thin
morning, They sre the type of gquestions that you need to
have some anewers to. They are the type of queationa that you
want to'knaw how far your OOOperation goes before it becomes &
violation, |

I appreciate that, and Y wiilvhave to repeat agaln

that I can not answer 1%, I don't know whether the Attornny
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General can this morning. But 1f he had some advice and help
from this Council, he could do a better job of answering 1t |
} by the end of the week,
| Mershall worked on that question, and I keep rerer—.
- ripng to him, because I khow what he did with respectto that,
‘and many other things,in working in this petroleum industry
program, He 18 familier with it as a lawyer; and not only
as & lawyer, but he 1s familiar with it as an operator, éa
to what can be done in that field, |
I wish Howard Mershall would'bé giv1ng'aome thought

to the questions I ought to ask the Attorney Genera)l this

\ wveek, I lntend to see hiﬁ and talk to him after*Thursday a8
to this véry problem, I don't know how to amplify that
except to say that I can't answer 1t without having hed such
a disoussilon,

DR. WILSON: I just wanted to give youmome concrete
| ’ problems which ve are going to u&et in the near future,

| SECRETARY CHAPMAN: I remember 1t waﬂ those sane

problems that we were fasced with before,

Now I don't thipk you are going to recommend that
ve,per ae, lift thg antitrust lawve for any industry. But we’
aré going to try and find a plage ofroperation within the
1imite of the iaw go that youwill not be_bound unnecepsarily

| and so that you will feel =zamured and.nbt that youare violating

’ the law when you do what the Government 18 asking you to dn,
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Are thare any other queatioms, gentlemen?

I appreclate this opportunity of énﬂipg in here this
rmorning, i know you :olks don't want to hear any speechea,

But 1 have asked, as I saild again, Mr, Ed Falck to zit in |

rdr &8 much time as he can nppﬁt-today to meet wiﬂ1thiu
Counoil, I am thinicing aﬁt'loud now, én' I havq”gg;knu]with
vour Chalrman about thd pounibiiitv'br appointinghhim &8 an
advisory member of the Couneil fer the purpose of oloser
coordination with the higher echelons of the Goverument, who

will have conaidoraﬁle authority in deéltng with the problems

that we will be dealing with,

‘Second, you have Assistant Secretary Daﬁidsen,'ﬁhom
I have aeied to remain with You during the acnbion.today,-and
atay with you entirely q&bing the day if he can,

With that, I Eﬁ going to eut out any more oratory,
and 1if there are any quesﬁipha that oomeup later, I am going
to come back and do my beét to ansver them for you,

(Applause ) |

PRESIDENT HALLANANs Gentlemen, I desire to present
at this time, Mr, Falck, vho 18 en Aesistant to Mr. Stuart
§yn1ngton, Chairman of the National Security Reﬁourceu Board,
and who has a very close Interest in the program of the oil
induatry in.connestion vith the mobilisation of industwy
generally, | |

| Mr, Falck, ve are delighted to have you here and
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hope that you will meet with us as often as We oome.
| Mr, Falek?
REMARKS OF EDWARD FALCK,
NATIONAL SECURITY RECOQURCES
BOARD ,
~ MR, FAICK: There are a great number of people in
the roow who kuow 5 great deal more about this mobilization
than I do. Admiral Biggs ia right in front of ne hefe, and
I see a lot of people from the PAW that I had experience with
8 vhen I vaaln fhe wWar Froduction Board on the lagt go-round,

I have, over at the Security Rescurces. Board,

? Cherlie Rainor as Chief Petroleum Adviser, I think most of
J | you know him,

We have an extremely asmall organizatiqn, We. don't
expect o expand it, We have established very effectlve work-
ing relatiopships with the Munitions Board, tlurogh Admiral
Bigga. We hope to egtablish closér relationships with the

Military Petroleum Advlisory Board than we have had in the vast,

we are workiog very cloaely'with the 011 and Gzs
j _ Division, with Hugh Stewart, aud with the Department of the
; Interior, and we are golpng to try to use the NSRB not to
duplicate functions or to overlap personpel or tofatablish
a little bureaucratic ewplre of our own, but soley for the
purpose of ¢oordinating some of the tough decisions where
confliocte arige betwveen cne majof program apd another, |

I know that the oll iudustry 1s very anzlous that the
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Government not take it over., You see a lot in the National
Petroleum News and other publicaticns of the industry about
thet, I ¢an say that there is nothimg that I have seen ip
Washington thetindicates any desire on the part of anybody
to take over the oll industry, and certainly there is nothing
like that in either the Department of the Intelor or the
Security Resources Board,

Thank you very much,

(Applause)

PRESIDENT HALLANAN: Gentlemen, in the scheme of
things, in a great, far-flung orpanization such as the Depaﬁt-
ment of the Inmterior, with.its tremendous ramifications of
reaponsibility, 1t i1s highly important that there should be a
brcﬁkﬂown of authority such as Secretary Chapmen hagz indlcated
to you this morning.

It was only a few days apo that the z2nnouncement
came that he had named the Assistent Secretary, Mr, Girard
Davidson, as Assistant @irectly in charge of the activitles of
the 011 and Gas Divielon, Mr, Drvidson was born down in
Louisiana, He praticed law down there, snd that i1z where
he had his first é¢ontact with the oil industry, He learned
the bard way, He has been a student of Government and a
student of the oll industry. And I am happy to have the
pleasure of presenting to you at this time, the Assistant

Secretary of the Intetor, Hovorasble G#mrd Davidson,
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(Applause)

REMARK3 OF HON, ¢, GIRARD DAVIDSON,
ASSISTANT SECRETARY OF THE INTERIOR.

Mr, Devidaon: Thanks, Mr, Chairman,

I think Secretary Chapman i1s correct, that You have
had enough gpeeches today., So I doan't propose to make any.
All I do want to gay is this: thet I feel very kesuly the

responslbility that the Secretary haz placed upon nme of work-

. 1ng with this industry 1n the tremendouz job which we have

to do in order to meet the requirements of this country,

Thiz country has come a long way, piving us the
higheat standard of 1living of any natioqin the world, and we
have done it under our free enterprise syatem, and we are going
to keep that free entervrise system poing, We are golng to
keap 1t golng in epite of our temporary disturbance 1n Kﬁrea.
But in order to do that, we have pot tn be able to take care of
any kind of contingency which might arise,

Therefore, I comsider 1t not only Just a duty but a
Pleasure to be able to work with you to see that this all-
lmportant industry petz the necessary things which 1t has to
have in order to do ita job for the military requirements and
for the civilisn econonmy.

My, Browﬁ mentioned a 1little while a2go the problems
we hﬁd before in steel, Yes, I remember. I stuck uy meck
all the way out. But 1t was wcrﬁhhit. Ve pot the steel for

the oil industry at that time. fnd sometimes, talking off
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the record, in government or in otherplaces, you have to
stlel: your neck way ont, in order to get the thing which you

| | know should come forth at the Lime, I am willing to po to
bat to help you to get the things which are pesded for onp
@¢ onomy ,

I have looked af the agenda for today. These are
the problems which the industry has submitted to you on which
ve want the advice nf the 1nduatry.

1 want to make one other polnt, and that 1s that T
hope during the enasuing months You will feel free 1ndiﬁidua11y
and collectively to atop by my office, to pive me » fing, and
to talk to me about the problems facing the petroleum industry,

I see a number of my personal friends in this group,
whom I have known for some time, As to those of you with whom
I em not so well acquainted, I hope 1if you have any problems
or anything thet you think I should know about sn the sltuation,
which you do not think has otherwize come to my attention, you
willl feel free to bring 1t to my éttention, because I ﬁant to
do everytﬁing I can to aselst you to assist the American
econouy , | |

Thank you,

(Applause)

PRESTDENT HALLANAN: Congréssman Keogh, we ave very
pleased to have you here this morning, We know that you have

followed the problems of the oll industry very clogsely, as &
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Member of the House of Representatives,

T would Ike very muoch to have you come up here and
8ay & fev worde to the membera of the Council, 1f you will,
We want the Members of Conpgress to know what 1 going on,

REMARKS CF HON. EUGENE J, KEOCGH,
A REPRESENTATIVE IN CONGRESS FROM
THE STATE OF NEW YORK,
CONGRESSMAN XKEOGH: Mr, Chairman, it ig hard for a

member of the leglelative body to resist the temprtation, even

_to taik.

PRESIDENT RAIIAEAN: Gentlemen of the Counell,
Congresaman Keogh of New York, |

(Applavse)

CONGRES3MAN EKEOGH: But actually, I am the modern
prototype of that historical character who really did not
come to talk, 2nd I propose not to,

I waé deliphted to have the lnvitation to eit i1n,
I em pleesed to have been able to participate thus far, I
propoge to ataﬁ ag long as I can, the better perhape to in-
form and consult with my colleaguee in the Congress so that we,
too, will be & part of the team, the team in whioch your indus-
try 18 so important, and the Department of Interior, too,
ie aré always anﬁious to éooperate. And 1t is good to be
here .

(Applause)

PRESIDENT HALLANAN: Gentlemen, to meve along imto
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the sphere of the militafyt There 1s a 1little different
ploture beforé us than whnn ve met 1aat time, I want to again,
T before introducing Admiral Blggs, smphasize the importance of
the aonfidan@ial digousaions that take place in this meeting,
I urge upon you that you not discuse with the preds or any'
one else those matters that are brought before us » because of
9 their relaticn to the problemws of natibnal gecurity,

We.are feced today with the request for the reacti-
vation of several committees that have to do ¥ith the war
effort, One of those committees 1s the Committee on Military

| Supply. Thatpreéenta an lmmediste problem to us, And ve
are very happy to have thig morning Rear Admiral Biggs, Chief

of the Petroleum Divisisn of the Munitions Board,

T present at this tlme to 1 Counoll, Aduwiral Biggs,
(Applause)

REMARKS OF REAR ADMIRAL B.B, BICGGS,

CHIEF OF PETROLEUM DIVISION,

MURITIONS BOARD,
ADMIRAL BIGGS: The Counoil was very fortunate in

their last meeting, because they didn't get me inflicted upon

them; but they are sﬁuck with me now,.
1 might remark, before T get into this business of
E.g : : the intimate detalls of our present gituetion, in cohnection
; with the queétion vhich Mr, Brown brought up in relationahip

to the supplies for the produdtion of oll, that in the Munitiona
Board thay'have what they call an Allneation Msnual, and the
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military services have an arrangement whereby they can go out
and make an agreement with various production plants for
various iteme, and they lign an agraem&nﬁ'--.it is tentative,
of course; 1t is no contract -~ that =& certain paﬂzof this
production 18 alloeated for a particular purpose,

By various means we have gucceeded in getting written
into that manual that where a man 1s %hintorical supplier of
apecific items for the productien ofpetroleum and 1t§ groduata,
these commitmente.will not infringe upon his historieal supply
position. But if he 1a negotlated with to produce specific
military iteme, it will be on the basis of expanded facillitiesn,
which will net infringe upon his historical position.

Thet 1s a general principle which we have worked
with the Material Resources Section of the Board on, and with
the National Security Resources Board.

In fact, I had the president of the Cameron Iron
Worke in my office just the other day talking sbout some
apecific item, A lot of you are widl acquainted with that
partlicular matter, sﬁ much for that, 'That 1s what Iittle I
kmov about it,

The present situation that we are faced with, taiking
nov in connectlon with the fiscal year 1951, which began on
ﬁhe firat of‘July,lgsﬂ, 1s that as to our aviation gasoiine
requirements, which you are pretty well acqusinted with, at

the present time 1t 1s indlicated that between the first of
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August and the firat of December, owr demands for 100/130
gasoline will be somewhere in the velghborhood of 29,000
berrels a day, Our requirements for 115/145 wili be of the
order of 42,000, That makes & total of 71,000 barrels a day,
It is estimated that by December 1951, that demand'will.rise
to 50,000 barrels a day of 100/130 and probably 71,000
15/145,
| DR, WILSON: What date was that?

ADMIRAL BIGGS: By December 1351; in other words,
during the second half of figeal '51,

bR. WILSON: That would be a part éf fiscai 152¢

ADMIRAL BICGGS: Yea, That 1¢ correct, I beg your
pardon, |

DR, WILSON: Then thﬂ figures are fifty and whet?
I got the firat two, but I wanted the second met of figures,

ADMIRAL BIGGS:s It is 50 and T1,

‘We have done this, We called Ehe Chairman of the
Refining Committee of the MPAB yesterday and gave him the
peneral informetion and informed him that we were calling
in turn the District Refiniung Chairman of the five PAW
diatrlicte, That has heen done.

The quertions that have beenpresented to the refining
chalrman are:

1, Can your district meet the requirements?

0f gourse, we took this total end broke 1t down by districts.
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If not, how much are you short?

If they oen meet the requirements, will there be any surplus

in your district? And what 1s the peneral refiner layout

that wnuld be expected to produce?

Thoge answers will probably be in by telephone,

And thie is an anuaunal proposition: we told them the telephone
was collect,
 (Laughter)

Those answers wlll probably be in, then, ases to what
the fefining chatrman can find out about the situatlon,

Now, in connestlon therewith, as you gent lemen
know much better than I do, this thipog that 1s the big ques-
tion is: how much alkalite production have we, and how much
alkalite production w11l 1t take to meet the normal civilian
demand, to meet the rubber progrem, awd Lo meet the inoreased
aviation gasoline program?

I sm informed by sources ugually ¢onsidered reliable
that the alkalitemroduction at the present moment 1s somewhere
in the neighborhood of 2 hundred thousand barrels a day,

How mich of that 1s aviation grade ar how wuch of 1t 1s
borderline, I dont't know,

There will probably be somewhere in the neighborhood
of a &ix ﬁhousand barre a day 1ncreaae\in butylenes for synthetic
rubber, That 18 alao & orystal-ball eatimate,

But to revert to the previous remark that all
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Intelligence officers use: "The source is considered reliable."
It would, on an offhand glance, indicate that your |
alkalite requirement could be of the order of 122,500 barrels
a day, There are varlous sssumptions ln there, as to how much
of it s going into motor gasoline and how much of it 1s
going various other pleces. That, gentlemen, 15 approximately
the situation at the mement,
Colonel Gotullé will be gbhle to give you, aund will
glve you in a very few minutes, the immedlate shortage that
he is faced with in the matter of cargoes for immedlate pro-
curement , |
rt the present moment, we have no strain on other
producta, We do have yet to determlne a l1ittle more dell-
nitely our immediate requirement and projected requirement
for jet fuel.
As Ed Swanson suggeated; as additlonal shim come
out of mothpallﬂ, and as shipe make trlps 1lke the Boxer
- recently made, you burn a 1ot of oil that way. But at the
present guess, I personally don't feel that you are going
to get into an 1mmediafe bind on that particular subjeoct.
Also, our astocks of . Navy speclal fuel and dlesel
are conelderably healthier than sowe of the other products.
One of the requirement: on thls avlation gasolime,
one of the iltems 1in the aviation gesoline fleture, is the

fact that the sudden impact stripped down some of our stooks
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rather drastically, and we are in the posltion of having to
mild tyose back up and add to them,

Sc this does not represent a direct milltary con~
lsumptlon requirement, but there 1s a conaiderable item of
stogk bullding in there, and stock replacement,

I think you gentlemen would apree that a stock
building andlatock replacement program at this particular
moédnt iﬁ juat aa{important as gettling the pasoline in the
airplane as of this morniﬁg. At least, we so consider 1t,

PRESIDENT HALLANAN: Gentlemen, are there ony
questiona on thie aviation gasoline, which you desire to pro-
pound to Admiral Biggs?

MR, WESCOAT s Is there any comment on toluene, at
the moment, Admirﬁl?

ADMIRAL BIGGS: At the moment, no. The toluene
and the aromatics for the rich side of the mixture have not,
to my knowledge, been so tight as the lean glde on the alka-
lite end, We have to depend on the alkallite production for
the lean side of the mixture, We have the Alr Force with a
crulsing range reqﬁirement which looks at the lean miture
with also a combat requirement inm mind, when you pull the
throttles all th§ vay back,ébd naturally the men who ig flying
an.airplane of f of an 800-foot deck of which he can use 600
wante to be very certaim that that 145 is in 1t when he atarts,

I just express ir pagsing that those are the reasons why hoth
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people want hoth sides of that rating,

To date I know I have not gohe into it too deeply on

the rich side of the mixture, but the indicatlons are that

w are in fairly good shape at the moment,

DR, WIL3ON: There i1s quite a pond bit of pressure
from the‘chemicai industry to convert some of the bydro form;
ing intn benzol manufactures, againegt toluene,

Do you have any opilnion, or hee the Mupitlona Board
made any analyels, of which 1s most important to the war
effort of thoae two?

ADMIRAL BIGGS: No, I can't answer that directly,
We have had a number of' people for the past month struggling
wilth the toluene aﬁd particularly the benzeme background of
the cumenes; the whole thing being tied up,

But as to the benzol to make the toluenes, I haven't
a decent answer to that, no, sir, However, we are 1lu the
process now of getting together with the Materisl Resources
people on both the toluene and the benzene question,

MR, FENTRESS: I thiok I may add a woerd to that,
Admiral, 1if T may.

The National SGCurity Rescurces Board and the
Munltions Board are considerably concerned over benzene 1n
caseol an eme?gency. The place vwhere the plnch wlll come
in that 1is making chemicals for synthetic rubber production,

You may recall the last tlme qonsiderable emphasis
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¥ag placed or thaet, so there 18 a d?finite conf'liet where you
Tfolks in industry are concerned, and it 1is scmething that we,
in Government, will have to consider, eg to which 1s the most
important,

DR, WILSON: But 1t 1a the same conflict on the

- butadlenes az on the benzol,

ADMIRAL BIGGS: Apnd at the present time there are
two techniolans in my place who are working with the techniéal
people of the Rubber Reserve and the Munitions Board and the
NSRB to find a degree of eriticallty, as well as where we
might recommend a balance,

MR, JENNINGS: {dmiral Bigge, you spoke sbhout the

toﬁal requirement of alitalite being perbhaps a hundred thousand

;barrels a day,

Would you like to enlarge on that statement a bit$
£z of what time were you geaking? And does that contemplate
thet some alkalite would continue to go into motor pasoline,
or doss 1t not?.

ADMIRAL BIGGS: That includes a considerable allow-
énce, Ad to the gas that we have put together, here, at the
moment, the total requirements now for alkélite approximate_
8ix thousand barreles a day for 1ncreésed rubber produation,

MR . BRUCE BROWN: That 1s butylene,

ADMIRAL BIGGS: Well, it has that erfeét.

DR. WILSON: If that is the volume of buylenes,
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1t would be twice that volume of alkalite,

ADMIﬁAL BIGGS: The chérﬁment program will require
an additiomal 6,000 barrels of bﬁtylsne.

DR. WILSON: Which will it out roughly twelve,

fDMIRAL BIGGS: It 1s about a 2 to 1 ratio,

The increased avgas production --and that covers
more or lees the next six montha, the estimated reqniremént--
would require somewhere in the neighborhood of 26,500,

MR, BRUCE BROWN: Do you have some umare figures on
that 7

ADMIRAL BIGGS: There is 75,000 8 day for normal
aviation-gaaraﬁd rubber aotiv1t1es, and an allowance of about
15,000 a day for motor gasoline, Whether that 1a 10,000 a
day for motor pasolines or twenty-five, I am sure I don't
know,

So 1f you take thoge alx months and multiply by
two, you are golng to come out with approximately 128.5, using
thoge figures, That ia 6,000 butylenes, 1f you count 1t as
12,000 alkalite,

I think those mathematice might be & liftle dangerous,
hovever, hecause 1f you take ocut the 6,000 buylenes you can't
add 1t in ea an ﬁlklaite requirement; so you are liable to
get & bit tangled on your wmathematics, But it 1a somevhere,
a3 ve gee 1t at the moment, in excese of the present produbtion.

That 1s the item, Just how much, you geutleheu are much
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“better qualified {o determine than I,

ﬁB. WILSON: The bﬁtylenes, for the most part, for
fhﬁ% amouﬁt;zcan and should come from planfs thet don't have
salkatatlion plants, If you conld send them to the rubber
plante, that would be fhe sound thing to do,

ADMIRAL BIGGS: Of course, most of the gentlemen
vho are operating rubber plants right now have the asituation,
lu a lot of cases, that tha rubber plant 18 hooked on to the
light ends department and goes right on over, it least, in
the couple I have seen it worked that‘way.

PRESIDENT HALLANAN: Any other questions, gentlemen?

Thank you very mueh, Admiral.

Colonel Cotulla, Executive Officer of the Armed
Services Petroleum Purchasing Agency, had some matters to
present with respect to lamediate shertapes.

Colonel Cotulla?

| REMARKS3 OF COLONEL I., E, CO'I‘ULLA,.
EXECUTIVE OFFICER, ARMED SERVICES
PETROLEUM PURCHASING AGENCY, |

COLONEL COIULLA: Centlemen, after all the expressions
ve haﬁe had this morning, I am a little ashamed to ocome up here
and lay wy relatively ilnsignificant problem befaﬁe you,

However, you appreclate that in my partieular job,
my problem concerns the very material faots of 1ife; not ao
wuch what 1s going to comé upnext year, or December 31,1951;

but the problem that faces us between now and the rirat of
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September, let ua say, or a little later on,

I, toa,'have scme [lgures, here, There may be
8 sallght dlscrepansy -~ I don't think it 1a seridﬁa, if there
18 ~- between mome of the-figurea that I will giﬁe you and
those given you bylﬂdmiral Blgge, That can be explained.and
1s explelned by the fast thﬁt Adniral Biggs works the other
side of the street, MHe gets his figures largely from the
babia of flying hours and the programg that they have 1in mind,
as vell as several plans which arein the of fing.

- On the other hand,.moat of my data comés.from
direct requeﬂtﬂ'frcm the Departments or.fraﬁ tﬁe overeeas
areas, And of late there have been a number of chaagesz 1in
ﬁhone'}equirementa. Feople have not stayed hitched too well
on this program. | | |

Incldentally, I would iike to review just for your
information very, ver& briefly what the prograﬁ vas a8 of the
firat of ;uly; or, wve wvill say, the twenty~fifth of June, and
what 1t 1s as ve see it at the moment. |

fg for the total reqdifementé, I am going to juétr
run down the 1ige ﬁn'these commodities vhich we classify as
bulk fuels; And thie has no relation, Dr; w1190n; té the
poet, camp, and station requirement, which 18 a vexing sort
of é- problem, | .

DR. WILSON: The vhat?

COLONEL COTULLA: The post, czmp, and atation
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problem for the various and gupndry sctivitles, But these are
more or less bulk reqdirameuts, vhere we plggy-bask things
around in tankers, and so on,

Az of the twenty-rifth of June, our requirsments so
far as we knew them for this current mix months, for the peried
ending the thirty-first of December 1950, for the next aix
months, were three and a half million barrels, V/

Now,esince that time, we have added requets froam the
overgeas thenters to take care of stocks in various areas,
including those overseas, and to teke care of the anticipated
increased consumption and activity throughout both United
States and oversess ereag, of tvo and a half million barrels,
Excuse me, I always inaist on coming over here without my
glaspes, and then I have a time, That 1=z 2,900,000 barrels.

DR, WILSON: 1In addltion to the three million five
hundred thougand?

COLONEL COTULLA: Yes, sir. I want to hasten to
‘add this, All of the basic requirements are the nquiremenfs
as ﬂeﬁ'existed 28 of 2% June,an! they have been covered
contractually. |

COLONEL DRAKE: Uhat does that include?

COLONFL COTULIA:  Al)l of them, Colonel Drake, In
other words, we had no shortages sc far ar industry was con-

- | . gerned, A1l of our requiremeﬁta vere met, This particulsr

one I ar digeussing at the moment, sir, 1s the grade 115/145
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aviption gas,
| A I sald, wve have anticipated added requirenents
to the extent of 2,000,000, B3n we come up with.roughly-a
6,500,000 figure for the balance of thias yeer, -
DR, WILSON: Yoﬁ gay that 48 all fuele? -
COLONEL COTULLAt No, sir, that 1z Grade 115,
As of the moment, I have contractual ocommliments
te the extent of 4,300,000 barrels; so 1 am roughly twe and
a gquarter milllon barrels short of meetling ny mguirementa
as we see them now {'or the balance of this year,
On the Grade 100 avlation gesoline, our baaiec re-
guirement, going back to 1 July was 5,400,000 barrela, To
that, we find we have an added requirement of 1,300,000 barrvels,
S0 the totalfrequiroﬁant, as of today, appears to be 6,700,060
barrele. We have ¢ontractusl commitments for 5,700,000
barrels, and we are looking for a million barrels, or ¥iil be
very shortly. |
| ‘The increage in the 919F aud in the CGrede 60
aviation gasoline, has peen just ineignifiesnt; 25,000 on the
Grade'QL and 118,00@ on the CGrace £0, Both of those require-
ments have veen met, so we have no shortege in thome particular
produeta at the monent.
¢n the jet fuel -- apd this 1g J,P,1 and not J,F,3 -~

we vere looking at 3,200,000 barrels {or this slx monthe period

before the uproer started.
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MR, BRUCE BROWN: Thet is kerorepe fitel, lsn't 1t°?

00$0NEL COTﬁIlAt Yes, gir,

To that we have to add the reqﬁirements brought
about by the current disturbance, which apparently are ahout
750,000 barrels,

COLONEL DRARE: That 1s a total of what?

COLONEL COTULLA: A total of rouphly four million
barrels, air, 3,973,000, |

I have covered 3,400,000 barrels under present
contractual arrsnpements with varions companies, and I am shy
betveen 5 and 6 hundred thouasand barrels,

You mieght be interested in the cother fuels whiéh ve
tnuched upon e while ago,

The motoy paBolline niotnre remains essentially
unchanered , Neow, drntt misunderstend me. There undoubtedly
will be a ohange in ;t, but 1t just hasntt hit yet, That
remains currently at somewhst over three million barrels for
this six monthe! neriod, and we seem to be well taken care of
there, We have no shortages,

We bave had =n inereasein the diesels, to the extent
of 800,000 barrels, Our present requirement is sbout
3,900,000 barrels, and we lsok coverage of above 300,000
barrels of that, I dontt antielpate sny difflculty in
getting that fuel, In faét, T think we decided yesterday or

the 4=y befora to go out on a formal advertisement for that
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On the Navy special fuel oil, which 1s & considerable
item ae far as volume is conhoerned, onr previous reqﬁirement
vae 14 millioﬁ barrels, and we have had aw increase in that
requirement to date of 2,300,000 bharrels,

We oovered 500,000 barrels of that only recently on
the West Cosst, end within the next day or perhaps two days
 we will go out and amttempt to get ap mdditional miliion barrels
on the West Comst end an additional million barrels on the
Guif East Coast,

I don't think that there is golng to be any parti-
cular strain there,

That rehtiﬁely modest increase in the Navy apécial,
88 Admirel Biggs mentioned, probably is subject to ohange
later on, There isn't quite asg mueh anxiety about the Navy
special fuel, because of the fact that stoske are relatively
ample; that ie, compared to the available 8t orage, |

DR, WILSON: You méan Navy stocks are?

COLONEL COTULIAY Yés .

DR, WILSON: Industry stooks ave lov,

COLONEL COTULLA: Yes, I am apeaking definitely only
of the Navy; not Por induatry at all,

That brings me back to the principal polnt for me
beipg here. I have between nov and the firet of Septomber;- |

that 1, for August; which 18 a rough deal -- a need of roughly
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700,000 barrels of Grade 115 avgas and about 3 cargoes, or
350,000 to 400,000 barrels, of Grade 100,000 aviation gssoline,
DR, WILSON: You mean for delivery during August?
COLONEL COTULLA: No, that 1z the total requirement
that I am going to need,
0f that total, I have gotten commltments to the
extent of aboub half of the Grade 115, and I am actually shért -—
and I am herse with a large tip ¢up, as I told some ofyou last
veek, and I will be very grateful Af you will, as you go out,
dump your cargoef in there, and ve willl discuas them -- to
the extent of about 150,000 barrels of Grade 115, which I need
between mow and the first of September, And that 1s a rough-
one, I am quite aware of that,
COLONELDRAKE: In other words, the 700 vas the
smount you got covered, Yculatill need how much?
COLONEL COTULLA: I need about 450,000 barrels,
Colonel Drake, |
COLONEL DRAKE; That 1s 115%
COLONEL COTULLA: Yes, sir,
Dﬁ. WILSON: Yog geld you had sboubt half ocovered,
which would be 350, Was it 350, or 450, that you need?
COLONEL COTULLA: I need 450,
DR, WIL30N: Then you arentt hslf covered,

COLONEL COTUIIi: Not quite, air,

COLONEL DRAKE: But on the hundred, how much more do
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you need?

COLONEL COTULLA: On the Grade 100, I =m short one
cargo, 130,000 barrele,

DR, WILSON: There ie still o discrepancy, Colonel,

You sgeld you hed something over 300,000 out of the
~ Beven, and wvou need K50,

COLONEL COTULLA: Yes, glr, I suw roundlng off theae
fpurens,

The ectual figures are 780,000 barrels,rand what I
have covered is 320, and the bolance is 160, air,

COLONLEL DRAKE: Thet 1s 115°?

COLONEL COTUILA: Yes, alr, that is Crade 115 avia-
tion gésoline,

Mow, in September, we, of course, will have some
added requirements ag a part of this geueral increaaé of 2
million barreiu which we anticipate we will need between now
and the thirty~first nf Auguet,  The rough part about i1t is
that the impactis early in the game, and thereafter the peak
more or less smooths oubt, end I will need a couple of extra
cargoes & month of Grade 115 In September, October, Novembher,
and so on,

That 1s the problem that we are confronted with,
I have‘discussed_it vith @ number of representatives of
companies along the Eaut Géaﬂt,and some by telephone on the

West Coast, The story ilu &rikingly similar for all of them,
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COLONEL: DRAKE: May I ask a question, Colonel?

COLONEL COTULLA: Yes, sir, |

COLONEL DRAKE: OQut of this 460 that you need 1in
August, of 115/130, how much of that 18 on the Eaat Coast, amnd
how much on the Weat Cnagt? Ig 1t all Enost Coast?

COLONEL COTULLA: The burll: 1s on the Laat Coast.

I need cne cargo on the West Coaat, sir,

COLOWEIL DRAEE: Of which?

COLCNEL GO'I‘ULIIu"-.: 0f Grede 115,

COLONEL DRAKE: That is rather important &to koow,
iant't 16Y

COLONEL COTULIA: And the balauce of the 115 ls on
the U, &, Gulf,

COLONEL DRAKE: And your hundred is all on the East
Gulfe

GbLONEL COTTLLA; The hundred 1s agaln one gargo
on the eat Coast, That ig vhere T ueed thét.

COLONEI DRAXE: Then 1t 1z all out there,

COLONEL COTUTIA: That is covrect. ALL of the 100
i3 needed on the keat Ceoast.

But we ¢an make arrengements, slr, if we pet the
product offered ip the U, 8, Qulf, to get it to the location
we would prefer tn have i1t, withcut bothering you people on
that, I belleve.

This, I am golng to make very brief. It is my swan
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song here this morning.

MR, FENTRE33: Before you get borthat, do you have
any shortage in J.P,37 -

COLONEL COTULLA: I aasked about that, about what
hed happened to 1t, It 1s = very gqulet product right at the
moment, We had 1,800,000 barrels as a requirement, ﬁhich was

covered, and there has not heen any additional request come

inp for J,P.3.

Now, I suspect that the reason for that 1s that
most, 1f not all, the jet planes that are in the aoctive areas
at the nmoment hgve not bheen modified to take J,P,3, and the
sdditional requiremeonts are 1in J,P,L, And, of courase, as you
know, by the papers, at any rate, there hes been a considerable
impetua that has been placed on the shipment to the active
areaé of additiocnal fighter alr craft that are powered by the
conventional reciprocatipg engines and not by jets, because of
the fuel capaclty of the jets. S50 I dontt antiocipate that
we will have any great upswing for the lmmediate future in the
jet fuels,

ADEIRAL BIGG3s; You might have scme upswing in.J, P,
3 after the firat of January,

COLONEL COTULLA: Oh, yves, Again, I am breaking
this offon a amall bite, on the pleture between now and the
thirty-first of December; and to be frank, I won't guarantee

that tomnrrcw morning this ploture will remain the seme. I don't
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for the end product., And egain I would like to mention in
that conneation that ve recognize the fact thet where you have

to ¢ome up vith this product in a relatively short time,

‘posnibly“aeourihg acmpgnehts from other companiese, there 1#

added expense in ¢onnection with the manufacture of the product,
And we are perfectly willing to recognize that and contract
for 1t accordingly.r |

Bear in mind thaﬁ it 18 your dollars that I am
speﬁding. And at leaét T hope I dontt havg to write off
sonebody s -addition to a plant on the first “idouﬁle. of cargoes
of gasoline that oome along. :

¥e are not goling to attimpt to hold you to the pattern
established by our procurement of last May or June, for example,
If you have adaed expenles, ve expeet to reimburse you for
thoze

MR, SWANSON: "hat 1 the longeat périod you oan
gontract for on the basis of supply? A year?

GOLONEL COPULLA: Mr, Swanson asked what was the

maximum . length of time that we could contract for petroleum

products,

Az you &now; most of our contragts'are on a six
montha' hasim, because we get our requireﬁénta on that, and 1t
seems to be ebout ap long o8 You can expeet any'one'to stand
hitched on a eontract with prices bouncing up and down fhc

line,  Apd that works for wg, too, of oourame, 30 Ve can
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frequent intervals, to announce that in my perﬂonalropi&ion,
the induatry not only ooculd but would take care of the needs
of the military, certain 1y in the early stages of any emer-
gency, witﬁout any great diffiﬁulty.

I am leaving this present jdunt very, very ahortly.
That pleaued smile on my face may be visible from way in the
back of the room, And I would 11ke to‘go out without having
been made out to be -- |

VOICE: An optimist?

COLONEL COIULLA: That is a charitable vord. I was
going to use something else, but I willwaccept the amendﬁeut.

DR. WILSON: Ie there poom in the ploture for things
1ike tank car shipments of alkalite and other ocomponents to
coastal places for assembly, or don't you feel you.need to go
that far yet? Interior refineries, of oourse, have geattered
them out, mo that 1t 13 not very readily availshle to the
Coast, but it cap be done in an emergency,

COLONEL COTULLA: Dr, Wilson, I don't beliave.that
1s iw the picture right st the moment. |

You sppreclate, of ccurae; that we contraet for the
end 1tems.' I hoped that after the industry committee, which
I had a:sumedih the absence of anything clse would probably
be reecatablished, got into gear, such problems as the question
of components, swapping, here, there, and the other pl&eg, could

be hendled by industry, and thet we would be able to contract
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oontréct for at least a year, In faot T have one contraat,
‘.aa most of you know, that extends over a period of five years,
Bowever, that 15 financed 1n & litt1le different vay from the
normal run of affairs. I would say for all praoctical pur-
poseg & year's contract is perfectly feasible, Howéver,
normally, we do contract for a period of s omevhat less than
that, usually six months.

Ave there any other questions?

PRESIDENT HALLANAN: Any auestions, gentleﬁen? _

Thank you very much Colonel

OOLGNELlCOTULLAx Thank you, And thamk you very
much for letting me come over and be here and talk to you
during the past two vears.

(Applanse)

PRESIDENT BALLANAN: Gentlemen, the Military Petroleum
Advigory Board was set u§ Bome years aro to desl strlotly with
the problems of military emergency. They worked closely with
the Counoil, and we have attempted to cooperate with that |
organization;

“Mr, Bruce Brown 1s the Chairman of that Boérd, and
I would like to now call upon Mr, rown for the report of the

Military Petroleum Advisory Board,
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REPORT OF ERUCE K, BROWN,
CHAIRMAN, MILITARY PETROLEUM
ADVISORY BOARD,

MR, BRUCE K, BROWN: Just a vord shout the ordinary
activities of the Board. | |

In thé last ten days or so, Mr, Hallanan's office
malled éach member éf the Council a document which contains
a manua1 of proéedufe of our Board and lsts the various
cbmmittee ﬁén that are at work,

.I notlced some perplexity on the part of some
members tﬁis morning when Admiral Blggms referred to referring
somathing to the Refiniﬁg Committees. He was talicing about
the Refining Comﬁittees thatithe Military Board has set up
under 1ts Refiniug Panel; and each of you has a copy of that
pamphlet and can see who they are, but I can tell youbefore
You lﬁok tﬁat e pioked'thoee 1ists by going back over the
PAW recorde and reappointing the penple who had served in the
P/W g when they were.stillexisting, or a reasonable facsimile
of thsm.‘ | | |

Ve had a2 meeting at Houston a coupier of weeks ago,
vhere we invited all of the District 2 and 3 people working
with ua to sit in with us ao that they could have a better
aﬁpreciation of the type of work we were going to do,

I would 1ike to dEVQte'ache time this morning to
a topic'that hae already been discuaaéd by Admiral Biggs and

Colonel Cotulla, implementing what they saild & moment ago,
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What I have to say 1a not a3 optimlstic as the
general impression you may have received up to date,

First,'an far as the estimates of requirements sre
concerned, Admiral Biggs gave them to you, In the lset half
of this ourrent calendsr Year, the Armed Forces will need
29,000 barreéls a day of 100/130 gagoline, and 42,006 barrela
a day of 115/145, These are the figures the Admiral gave you,
I mention them again, because I want to emphasize somethlng
elge he sald, That ia that seventeen months fram nov 1t is
estimated that these réquiremenpa will rise about 75 per cent.
The requirement for Grade 130, instead of belng 29,000 barrels
a day, will be 51,500, ‘he requirement for Grade 145, instead
of being hE,OOO barrels a day, will be 70,800,

DR. WILSON: Are you assuming = war?

MA, BRUCE BROWN: No, I will not say that.

Now, I know s® well as some of my agsoclates on the
Board, who are my associates on the Councll, the basgis of
those eatimates, Thet 1z not for a major war at all; gentle-
men, That 1e just to acﬁivaté enough nnlts to replace those
that will have to be committed in Europe., It ig Juet for
storing, not stockpiling, but just the stratepglic storage the
forces should have had all along, that we reoommended two
years ago and the Congreas finally shook loocse the money for,
I am not saying those are the total requirements._' I am

werely trying to tell you that im my opinion these are reason-
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gble requirements. There is nothing funny about them. They
are not too big, end uobgdy-haq added 30 per cent all along
the line to get'them, Those "are then" , That ié.what they
are,

‘Naw, several of you, most of you I know, are bored

@8 the devil with this refining stuff, and aome of You are

vitally loterested,

I am golng to try to give you some figuree, to
angver some of the questious asked /fdmiral Biggs. You are
all welcome to take them down,

You remember the Chalrman's admonition that this

1s & confidentisl session today, and I wlll give you'aﬁ few

figures ag I can,

The first thing I am golng to giw ydu is the require-
ments for aviation gasoline, civilian and military, as they
existed prior to the invasion of South Korea, In other wbrda,
that is what ve might call a normal 1950 demand of the military
and the alvilian., It 1e like this:

For the oivilian use, Grade 130, which 18 airlines,
the demand was at the rate of 46,500 barrels a day, Now,
remember, the asirlinea use only 3 Ioc'a of tetraethyl lead,
which means that in the ocurrent peace time condltions our
aviation fuels committee estimates that that wes mede up,
that 46,000 barrels & ﬁay vwas made up, to the extent of about

90 peyr cent of this alkalite that ve are talking about, That
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i3 the firat demand, 46,500 eilvilien Orade 130; and add
to that the military demand for Grade 130, which was 27,600
barrels a day, Now, that haa 4 snd &-tenths co's of iead in
1t; and the best our committee could do on a hurried eétimate
vas that 1t probably averages about 70 per aént a1ka11£e¢
COLONEL DRAKE: What percentage was the other?
MR, BRUCE BROWN: Ninety wes the first,
Now,'the third military demand, pre-Korea, for
Grade 145 avgaa; was 13,500 barrels s day.
:CbLONEI.DRAKE: Juzt repeat that again, Bruce,
' MR, BRUCE BROWN: 13,500 Grade 145 military demand,
4.6 cotg of lead,.and there!s an argument about how much alka-
lite 1s in 1t, but it 1s mort of in the order of 50 per aent
or above, That was the pre-Korean situation.
In the hurried estimates thatwehave made, that we
Wwill have to perfect, it appeared that there was actually
beiﬁg vut into avgas, oivilien and military, by our induatry,
pre-Korea, 70,000 barrels a day of alkalite, And we have
estimated, or guesased, thaﬁ there 1s between 10 and 20 thousand
ﬁarreiu a day of alkalite that 1s being put into themetor
gasoilne to raise the ootane number
} We estimate that the total actual production in the
country in recent months hag therefore been of the order of
90,000 barrels a day,

Some people argue with you that it hae been 80 and
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some people argue with you thet it has been a hundred,end
we don't know.- But thatis sn educated guess, that 1t has been
about 30,000 barrels a day, | |

That was the situation pre-Kores, And I will take
up the post ome in a minute, But now I want to go back to
‘history. | | |

During World War II, the Aﬁerican.industry had
56 alkalation units running, and the maximum capacity of
thom units vas about 170,000 barrels a day to alkalite,

We eatimate there is betveen 30 and 35 and 40
avellable today,. Iﬁ other words, of those 56 units, asome
have been diverted to:ehemieals,'aome have been cannibalired,
and some have been sold ag junk., We estimate there are 35
to 40 that are available,

Those ave not sll rumning full capaclty. In other
vords, people aren't charging all the butylenea and lso-butanes
or propylenes to them that they could if they had to, They
are juat ruﬁning at the capgoity that it 1a the pleasure of
the'commiftee to set to meet the demand tlt exlats, We just
guess, and again-Wé will have to sheck this, that those units
c¢ould malce maybe as much as 115,000 barrels a day of alkalite,
-~ And 1f ve vant any hore than that, we willprobably have to
bulld some plantas.

Now coming back to the Post-Korean sltuation,

And these conclusions Iam giving you are from ouwr Air Corps
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Subcommittee, They nre based on the figureas that Admiral
Bilggse and Colonel Cotulla gave'you. Ay dlsorepancies to
the contrary notwithatanding, that 1s. I koov they are baged
on the same Timives, because they came out of the same office
the same aay.

We will need 104,000 barrels a day of alkalite
during the second sixmunths of 1950 tomake eavpas, That nay
be contrary to some impreselon some of you may have gotten
from something that has been said. 104,000 barrels a day to
malke avgas, not to go into motor gas,

DR, WILSON: During what time?

MR, BRUCE BROWN: The first six months of 1950,
That is not maklug any allowance for élkalite going'into
motor gas,

That, I repaat,.ia more than, apparently, the plants
could wmake if they were rumning full, It 1s much mare than
1s being made, And it 13 atill much more tham oould be
avallable for avias,

PR, HILSONQ I don't see that it is more than they
oould make if they were running full, You said 104,

MR, BRUCE BROWN: 104 i1s needed for avgas,

Wow add what poes lnto mogas, and you get a fipgure
that is bigger than the indicated capacity,

DR, WIL3SON: But that 1# not just military,

MR . BRUCE BROWN: Of eourse, that is the big factor,
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tecause in the pre-Korea epimcode, the civilian use of avgas
vas more than half the total use of 100 octane avgas,

DR, WILSON: There was one questlon I had,

This Alr Transport service, to which the lines
have loanéd equipment: 1s that counted ae part of the civilian
demand, which will go up, or is that in the incrmsed military
requirement?

ADMIRAL BIGGS: I dontt know the exact answer to

-that, because I don't know how much diversion there has béen,

But tﬁey are using, I suspect, military stock in certaln ones
of them amurseas,

MR, BRUCE BROWN: I would liké to go ahead, I am
not resching any conclusion, I am only trylog to glve you
facts, facts as we see them, And in the differences bhetween
80 and 90, or 122 or 124, in thome things we will have to
refine, may lie the snlution to these problems.

In other words, when you are dealing with rough

figures, when you are dealing with them one WAY You ¢an be

‘21l wrong, and reading them another way you can be all right;

and, frenkly, I don't know the answer. There has been 3ome
reference to sticking one's neck out, and I am going to stlok
mine out, nov, gentlemen,

If ve do have_fo‘have 104,000 barrels a day of
alkalite to meet the avgas demand, here is one thing that

could be done., 'There 1s no aunthority for doing anything, but
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guerantee that it will remsln statlc longer than the time it
takes me to walk across the street, |
| I would lige to callyour attention to one other

thing, and that 1lg that thils is whefe I came 1n, ‘Two years
ago, vhen I came over on this present job; 1h 1948, you will
recall, we were having certain minor difficultiez in connéction
with the supply to the military, That particular time, as I
recall the figures, owr Grade 115 requirements were of the
order of a million and a half berrels for a Bix months! period,
But I very dilstinctly remcumber the Alr Force requlrement for
Grede 1 octane aviation gasoline for the second half of 1948,
and thope requirements were 9,600,000 barrels, very nearly 2
mllilion barrels a month, The comblned requlrements repre-
sented, that 1s, Grade 115 and Grade 100, for the six months!
period two yeers ago, were rougﬁ;y tvelve mlllion barrels,
And these requilrements are just aboutllz.million, maybe 13
million, something hetween 12 and 13 mlllion berrels,

We staggered by that particulaer peried, thanke to the
Indnatry Committee, and everything was taken care of in pretty
good shape,

I have eﬁery reason to expect, and, to peraphrase
geome of the remarks made by thoee who preceded me here, I
feel quite gure they will be taken care of,

I have, as scmelof'you know, etumped thim part of the

country for the past two years, Jumping on my soap box at

\

s

b
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oue thing that e¢ould be done would be to make the commercial
alr 1ines use 4,66 ce's of lead in their avgas. Now,that
would have the result of being able to add gcme diluents and
thus 1noréaae the total proeduction of avgas . It would be a
terrible bufden on a gtruggling Industry, because it would
inoreaae their malntenance costs and probably increase the
hagard of alr travel semewhat, But that iz one thing that
can be done, .

Another thing that can be done 18 to qult putting
alkslite in civilian pasoline; because the 10 or 20 or what~
eve 1t 18 thousand barrels a day that 1s going.into premium
gagoline could be used in aveas,

If wve were in a period of war, with regulation,
it vould be falrly slimple fpr somebody to simply say, as was
gald 1n World War II, that you cantt put any alkelite in
civilian pazoline, That vould leave some unitz of the mdustry
in ap awfulatate, because it would make them unable to produce
competitive quality premium gasoline, and I1f it didntt do any-
thing else, 1t would increase the iead 1load,

Now, there has been agitation in the corridor, and
¢here will be more -~ T am not attempting to squeloh 1t --
ahout meeting thie military demand by regulating octane
numbers, As I sald, T am not attempting to squelch it, I
only want'to gpeak my plece while I am up here, T only want

to point out that while that may be necessery if we get 1nto
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a worse gltuation, the immedlate effect wouldn't be to make
one drop of ﬁvgaa. It would merely bé to perﬁit some people
to divert 1t into avgas without gettlng into such a bad
aituation via-a~v1§ their competitors who don't use alkalite
in ecivilian gas,

But what I want to stress whlle I am vup here 1s that
whatever 1s done above octane numbera or sboul diverting
alkalite into avliation gasoline 1autt golng to solve the problem,
It will solve tﬁe problen perhaps that Colonel Cotulia le |
talking asbout, dbut 1t von't solve the problem a year from now,
wvhen these reqgdrements have gone np gome more,

The only way fhat problem can be solved is what
Dr, Wilson wag hinting at in his guestionz, You simﬁly'have
to make nore butylene, t/hen You can make it, you have to
put it 1p alkalation unlts and nake alkallte oubl of 1t, And
you have to make base stocks by modification of refining opera-
tions, which will make more arometic base stocks, because we
will run into that preblem next yeamr, whenm you will need
aromatice,  And whenyou divert crackers to the job of re-
treating, you cut the refiﬁing capacity of the country,

S0 somebody else sald, "This 1z where I came in,"
fnd thls 15 where we all came in, And we are back in 1t,
gentlemen, Just where we were in 141,

PRESIDENT HALLANAN: Are there any questions,

gentlemen, on this avgas matter, or any other matter?
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Ia there any question of Mr, Brown?

Thank you very much,

Gentlemen, I desire to present Mr, Hugh Stewart,
Director of the 011 and Ges Division,

Mr, Hugh Stewart.

(Applause)

REMARKS OF HUGH A, STEWART,
DIRECTOR, OIL AND GAS DIVISION,

MR, STEWART: CGentlemep, Tollowlng up Bruce Brownts
comments and scome that Dr. Wilson made, we are well aware of
thls problem of supplying the alkalibes, iT you want to give
2 nawe to that one constituent, buélwe have oroblens on aeveral
of the conegtituents, that ave golog to be imtrilcate and rather
difficult to solve., Iome of them probably can't be solved by
the 1ndustry aleme.

In the first place, Bruce ¢ ommented repeatediy'thét
he didn't know the answers. I think we have a vay in which we
can get the‘anewers. We cantt get them f'or the Council as a
whole, =~ But wlth the concurrénde of Admiral Bilggs, we can ask
questions of the Military Peﬁroléﬁﬁ.ﬁdvipory Board's committees,
paﬁticﬁlarly the Committee on Aviatidn Fuels, and in the answvers
that they can plve ug to those questilions ﬁe will be inbetter

poaition to declde what can be done and what ghould be done.

I thinlk: thet by going that route 2y an.interim
procedure we csn prﬁbably meet o lot of the basic requirements

that we are facing., That is a point we will take up end carry
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| MR, BRUCE BROWN: May I interrupt, please?
S 18 There 18 one more thing 1 rorgot to aayQ.\I”aaid
T was going to stiek my neck out, I didntt, ap far as T
sntended to do 1t. The industry can always do things better
for itself than 1%t cam by being told what to do. T@ere is
something that can be done to help Colomel Cotulla, or vather
| his immediate woblem, and that 1a really simple, That 1s
1 the people who had a little extra quality could sell the
pbase atoock and put 1t in-mégaa, maybe we aould get up some
of the requirementa to stave off this thing;' 1 nave said it,
PRESIDENT HALLANAN: Gentlemen, within the past week
I rscéived from the Secretary of the Interlar a letter mquest-
ing the reactivation of gseveral commlttees whose functions were
more or less related to the war effort.
Under our procedure, those requesta were pagsed to
the sgenda committee for 1fd consideration.
T now agk Mr, Jacobsen to présent the report of the
Agenda Committee,
Will you please come up here, Mr, Jacobsen?
REPORT OF THE AGENDA COMMITTEE
A. JACOBSEN, CHATRMAN,
i = | MR, JACOBSEN: Seoretary Chapman has written the
Nat1onal Petroleum Council under date of July 21,1950, as
followas, |

"My desr Mr, Hallanan:
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"In viéw of the situatidn thie couuntry iz faoling
and the importance of 0i1l and gas to the national security
and défense and to the maintenance of our essentlal
civilian economy, the Joint efforts of the Government
end the petroleum industry are necesszary to agsure that
we will have sdequate information and he prOpeély prepared
to meet the oll and gas requirements of any emergency,
Therefore, I am placing before you the following matters on
which I should appreclate immedlste study and advice:

"1, The Department of Defense, through its Armed
Services Petroleunm Purchdaing Agency, has already consult-
ed the-Oil and Gas Division concérning additional emergency
requirements of some petroleum products, In order to be
| prepared to give prompt assistance on matters with respect
to fulfilling the Federsal Govefnmentis military and other
eapential requirements for petroleum products, I request
that the Committee on Military and Goverument Petroleum
Requirements be resctivated immediately, |

"2, Steel may sgain be scarce besause of the
increaged rate of prqduetion of military equipment and
supplies, Therefore, I request that the Council make a
thorough study of theoil and.gas industries essential
steel requirements and provide ¢omplete information and
auch recommendationg s it may deem appropriate,with

respect to quentities and kinds of steel required by the
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American oil and gas industries in the Unlted 3tates and
abroad to maintain an adequate supply of petroleum and
préﬁﬁcta to meet the Nation's emsential needs in any
emergency.

"%z, 011 produotion 18 inoreasing rapidly and refinery
operations are now at an all time high, The Council
is reqguented to bring up-to-date the pfevioua studlies
made of the oil transportation systems and facilities,
including tankers, barges, tank cars, ta-nlc trucks, and
pipe 1ines, apd to analyze these facilities and to wuake
recommendations for any expansion required to asaure the
adequacy of the Nation's trangportation facilitles,
- Particular attention should be given to new producing
sreas with advice as to whether and vhere additional
pipe 1ine fadllitles may be required,

."4. In respohse to a request of April 5, 1948,
from the Director of the 011 and Ges Divislon, the
Council created a committee to study and aubmit reports
and recommendastions on storage capacity for crude oll
and produoﬁa, The‘council submitted a report on October
15,1948, I now request that the report be made current
gpd that, in bringing the report up-to-date, infarmation and
deata be provided on present and proposed crude oil,
clean product, and black oil (produét) atorage capacities,

including primary and secondary storage, but excluding
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the amall jobber, consumer, and service atetion atorage,

vwith a breakdown by locetion of storage with relation

to 1ts prineipal transportation, that is by deep water,

inland waterwsy, pipve line, rail, and tank truck, esch

given by PAW Districts and principal areas within PAW

districts, It would be most helpful 1f the datarahdwed

the sterape capaclties not available, such as tank bottomé

snd pipe line fillge, |

" "Sincerely yours,
/8/ Osoar L, Chapman
secretary of the Interior,”

The letter was dul& transmitted to your Committee by
Mr, Hallanav and the Committee congidered the prcblems outlinéd
by the 3ecretary, at a meeting held in the offices of the
Conncil om July 24,1950,

The National Petroleum Council recognizes the

pravity of the present Ilnternational ailtuation and 1s confident
that given the necessary materials, mappower and freedom of
actlion, the petroleum industry will again -- a8 1lu past emer-
renclea -~ adequetely perform its Jjob of satisfying to the
full the military and esmential civilian demands for petroieuma
Your Committee belleves that factual studies of the problems -
‘outlined in the Secretary's Iettgr of July 21,1950, will bﬁ'
of great ald to Government and to the petroleum 1h§uatrj in

agsuring the delivery of adequafe suplies of petroleum to the
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right olace at the right fime. In ﬁhe 1ight of these oonsider-
ations your Committee rec ommends, with resgeet to the probiems
presénted in the Secretary's letter that:- |

Problem 1 - The Ccuncll's Commlttee on Mlitary and

Government Petroleum Requiremepts be resctivated., 3Such
Committee should ascertailn the féata and report to the
Council the reguirements of the Armed Forces and other
Government agencieg and shagld make such recommendations,
not inVleing industry plans, progreams or allocatlons,
‘as may appear helpful in having such requirements dGuly
met .

You are allaware, of coursé, gentlemen, that this
gafeguard in respect to not precenting plans, programe, or
locations, tles up with thils antitrust questlon which has
already been Jdlscuseed today,

Problem 2 - The Council's Committee on Petroleum

Industry Steel Requirements be reaotivated., Such
Committee should asceriain the fzcts and report to the
Counctil the essentlal steel requirements (quantities

and kinds) of the American oil and'naﬁurai gas industries
in order that these lndustries may eable to maintaiﬁ

an adequate aupply of petroleum and products (iacluding
natural gas) to meet the Nation's needs, It 1s suggested
that steel requireﬁénts be reported separately as bdweeh

domestic and foreign.
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Problem 3 -~ The Councll appoint a Committee on
Petroleum Trzosportation, Such Committee should ascertain
the faots regarding all petroleum traﬁsportation facili~
ties, including tankers (ocean and lake), barges, tank
cars, over-the-road trensport trucks and pilpe lines apd
report to the Coumcil oconcerning the adequacy of such
facilities to meet the Nation's needs, Such Committee
should make such reoammendatidna, not ipvalving industry
plans, programe, or allocatlons, as may appear helpful
in assuring the adequaoy of such facilities,

Problem & -'Tha Councilits Committee on Petroleum
Storage Capacity be reactivated. Such Committee should
bring 1ta report of Ootober 15, 1948, up-to-date in the
detall requested in the Secretary's letter dated July
21,1950, {"proposed storage" being interpreted to mean
storage expeoted to be oompléted'during 1950) and submit
such report t§ the Council, Such Committee should not
attempt to study or sugpest minimum ﬁorking level stooks
or recommend avy industry plans, programs, or allooations,

In recommending the reactivation of committees, your
Committee does not intend to auggeat-the'meﬁbership of

such committees, Members ghould be appolnted to such
committees in accordance with the usual procedure,

I night add that the last paragraph was put ip there

far the sake of waking it quite clear that when the Agenda
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case, I asked our secretary, Mr, Brown, to go over all of the
requedts that we had received and to summarize the action on
ﬁhem, Mr, Brown advises me that not counting the requests

- that we have just dealt with, the Agenda COmmitﬁee.had pagged
on forty-nlne requeats from the Departmeunt of the Imterior
for the 011 and Gas Division.

0f those forty-nine, the Apenda Committee aoted
favorably on forty-one, leaving elght,

0f those elght, however, there were five cases
‘where the Agenda Committee, while turning down the request,
suggested to the Covernment thet the information required vas
'available, and better avallable, from other gources,

There was another request, I recall, very early in
the gawe vhen we were asited to appolnt a sort of over-all and
catch-all committee, which would be on the look-out for any-
thing of interest affecting the o1l industry, The Agenda
Committee turned that down, but with the recommendation that
| special committees be appolinted to deél with these ¢ases that
came up,

Now, 1f we add the four regueats that welave just
dealt with, we get & tTotal éf 53 requeats, of which we_have,
acted favorably on 45, leaving &, And as to those 8, we
made helpful suggestlons, or better auggestlons perhaps,asz to
vhere the information could be obtained, in the caae of five;

{herefore leaving a turn-down of threé out of fifty-three,
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Committee recommended the activation of a certain committee,
that didn't neocessarily meap that we meant that the same
qommittee, the same 1nd1vidua15, are necessarily to be appoint-
ed; because the aﬁthority to appoint the committee rests with
the Chairman, after consultation, I think, with the Appoint-
ment Committee,

I move the adoptioun of this report,

(The motion was duly seconded fram the fléor.)

PRESIDENT HALIANZN: Youlhave heard the Report
of the Agenda Committee, |

It has been moved and seconded that the veport be
accepted, | |

A1l ip favor will kindly tndicate by saying "Aye."

(Genéﬁhi response: "Aye.") |

PRESIDENT HALLANAN: Contrary, "No,"

(Ko response) | |

PRESIDERT HALLANAN: The motion i carried end
the report is accepted,

MR, JACOBSEN: Mr. Cheirman, vhile I have the
floor, I want to take two minutes for mmething else.

At the last meeting; a member of this Council,
Mr, Dunnigan, made the remark that he thoﬁght that the
Agenda Committee had been too strict in passing on requests
from the Jecretary of the 01l and CGas Division, in that we

vere dolpg too much turning down, To get the facte of the
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And I don't think that the Seeretary of Ipterior,cr the 01l
and Geas Division, has much to complain about on fhat.

(Applause)

PRESIDENT HALLANAN: Gentlemen, I thirdk we are all
¢onsclous of the very critical situatlon which the countfy
faces at this hour. And in that connection, there have been
brought to my attention by the Department, two matters which
seem quife significant, with respeot to the activities of
ﬁuabwy.

The firat matterls the need which has been suzgested
for mare frequent Counclil meetings becauae'cr the necesaity
to obtain advice on important problems wmore promptly than 1in
the past, Under our Articles of Imcorporatiocn, this Council
18 constituted to meet o a quarterly period basis, and our
meetings Have heen fowr times:a year simoce our organization
atarted,

There is provision, hovever, that the Chairman of
the Counoll may call, on his own responeibility, a special
meeting at any time,

There ia also the provision thst the Chairman must
¢all a meeting within ten days uponrthe written petition of
twenty-five members of the Coumeil,

S0 I thiok that for the immedlate futwre at least,
ths‘matter of the special meetling can be faken care of whenever

that requirement may hecome urgent,
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We appreciate very muchyour takingup these queations,
which we submitted on very short notice to you, Because we
feiE that this ig some of the basic information that we have
to have 1n order to do the Jobh which we should do and which
ve want to do for thc petroleum industry as & part of our
entire national defense effort,

A3 to the second suggestion, I have no comments at this
time, because I have had no chance to really thimk about 1t,
| Mr, Stewart?

MR, STEWART: With reepecﬁ to the first point, of
mere frequent meetings, we realize the burden that already
you men have asgumed in coming here four times 2 year, In A
raleing the questlon with Mr.'Hallanan, my thought was that
you should have it 1in wmind, be thinking about'it, and be alerted
~to the fact that you may have t6 come oftener,

I would hope that for this interim period between
now end the big crisis, which I hope mver does come, the
QUartefly meetlings, with continuous work, or prompt work at
least, on the part of your Committees, will put us 1in position
to be fully adviped.

As to the second point, as to vwhether or.not the
Council's basic orpanization should be modified to bring it
back more or less under the ssme sort of a structure as the
old PIWC, that ig a question that the legal ataffs will have

to think over and give us acme advice on, Becauée you men
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Now, the etherrmabter submltted to me 1a the
deairabllity of having a legal group review the organizetion
structure of the National Petroleun Cduncil under our present
Artlclea of Organization, aod an exchange of correspondence
with the Department of Justice to sée whetter changes shouid
be made in the light of the present sltuation,

In other words, we sre on notice that we may be
callgd upon to meet more often, and we may be called upon to
| meet in the discharge of matters on a differcnt bzsls . than we
‘have been up Lo thié tine,

These guggestions are entirely predicéted o the
pogglbllity that we may face 2 real war sitration,

I vant the members of the Council to be thinklng
about the latter sugpestion, ag to whether or not i1twould be
approprilate for us to appolnt a Qommittee to review our
situatidn,'aa to what chanpes shonld be made in the light of
the chabging order of thinps, |

Mr. Davidson, would you care to spesk on this matter?

MR, DAVIDSON: I don't think so, Mr, Chairman, at |
this time; as this is the first I heve heard of the suggestioﬁs.

I do hope that the Gownoil vill be on the kind of
flexible baeis which the Chairman has indicated, because I am
sure thet as we get further into this sitvation we will want
you fﬁ\come into mession and to help advise ue on certaip

questions which are then presenting themselves to us,
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wvho went through the PIWC work know what the restrictions
were, wvhat the requirements were, end what hed ﬁo be'set up
to meet the needs,

Today, all ve are agking 1s thet you thipk about
those, and 1f the time comes when you haﬁe Yo go back upder
a War Council, you will be prepared to give ue the advice and
help necesssary, |

Thank you, |

PRESIDENT EALLANAN: T want 6 oall et this time
for the HReport of the Commnittee on Sﬁnthetic Liquld Fuels
Production Conté.

REPORT OF THE COMMITTEE ON SYNTHETIC LIQUID
FUELS PRODUCTION COSTS

W, 8. S, RODOGERS, CHAIRMAN,
MR, RODGERS: Mr, Chairman, the subcommittee that
was golng to study these costs met on the eightegﬁth. They
have an appolntment with the Buresu of Mines on the thirty-
firgt, I told the chalrman, Mr, Graham, at the first meeting--
i wag present 1n the firat pert of 1t -- that‘wa would like
a report 1o & reasonable length of time, I suggested maybe

they could do 1t in three months, that is, by the time of the

next meeting. He sald no, that they vwould want more time,

He indicated he thought they oould report on the twenty-fourth
of Japuary of next yesar, He and the other members say thet

there ave = lot of figures to aseemble, snd they waut to do a
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Job on it. So I will have nmothling to report except an interim
report in the October meeting,' and the finel report I hope
to give you in Jannary,

PRESIDENT HALLANAN: Dr, Boyd, would you care to
¢ omment ?

DR, BOYD: I have no comﬁent, Mr., Chalrman,

We are prepared to talk to the Committeeon the
thirty-first of Jﬁly, and we have our informatlon pretty well
as3embled, pretty vell worked out, snd it will be availshle
to the Committee,

We are anxlous to hear the report,

PRESTDENT HALLANAN: Thenk you,

Gentlemen, 1t is nov zlmoat twelve-thirty, and
perhaps & recess 1z 1ﬁ order,

MR, SUMAR ; Mr., Chairman, I am on the ag&nda, and:
my report won't take more than three minutes,

DR, WILSON: Mr, Chalrman?

PRESIDENT HEALLANAN: Dr., Wilson.

DR, WILSON: There 18 oue questibn I would 1like to
ask before we adjourn, becauge we wlll probably be having
eome discussions,

Can any one gay what the atatus of the lead supply
"1g, In light of the increased demands for military and other
purpoaes ¥

Doea that appear to be adequate or 1s 1t short?
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PRESIDENT HALLANAN: I will now call for the Report
-of the Committee on Petroleum Imports, Mr, Frank Porter, Chair-
man,

REPORT OF THE COMMITTEE ON PETROLEUM IMPCRTS
PRANE PORTER, CHAIRMAN, -

MR, PORTER; Mr, Chairman, 1in connection with this
report, I have addressed a letter of transmittal to you,
reading as follbwss

“Pursuanf to ﬁhaféquest of the Secretary of the

Interior of April 21,1950 thet the National Petroleum
Council continue the study of petroleum imports, and in
accordance with the recommendations of the Agenda Commit -
tee of May 4,1950 that the Committee on Petroleum Imports
consider the mstter subject to the game limitations as
outlined by the Apenda Committee on July 17,1949, your
Committee has again studied the gquestion of petroleum
imports and herewith again subﬁits its reports, which
was unanimously adopted on Monday, July 24,1950,

"In line with your suggestion, the Statiatical
Committee wes continued, with Mr. John Boatwright as
Chairman, Certain basic material was submitted to the
Committee by the Statistical group on June 5, and on
July 6, the drafting subcommnittee, of which Mr. J, Howard
Marshall was Chalrman, met for the‘purpose of preparing

8 draft of a report for consideration by the Committee,
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I am mpeaking of tetraethyl lead.

Can any one tell us whethgr, in considering our
problems, that ie eénsidered to be a bottleneck, or whether
it 1=z regarded as adequate?

PRESIDENT HALLANAN: Mr, Brown, éan ¥ou shed any
light on that inquiry?

Mr, Bruce Brown?

MR, BRUCE BROWN: Not without getting lmto an ergu-
went with Jim Boyd, Because I asked Admiral Biggs to @peak
for himself, and-asked some other paopie yeaterday, And as I
understand it, both the Ethyl Corporation and the Duponts are
running 8ll out right now, It i1s a question of capacity, im
making the tetraethyl lead, I understand duPont has a new
unit coming in in Cetober, |

Admiral Biggs telle me some lead has been afockpiled,
but they have slowed down the atockpiié.

1f we can Jjudge from our past experiences, the _
amount of lead we will need for this military aviation we will
now see wouldn't exhasust the iead-atockpile, but when wego
into the c¢ivilian end, heaven knows what 1s going to happen
there,

DR, BOYD: There ig some difficulty now as to what
happens to supplies of lead, Unleses your requirements of
tetraethyl more than quadruyle, there are not going to‘be many

diffieultiesa
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snd the extent to which such ilmports supplemented coal
and other fuels in shart supply for ipdustrial purposes,
1t 1s believed that auch imports constituted a contribution
o both the national economy and the nationmal security,

"TPo the extent that such lmports mey have restricted
or depressed domestic refiners' market for residual fuel
olls or restricted or depressed the merket for domeatilc
crude olls from which sueh fuel might have been derived,

" it must be recognized that resldual lwporte hﬁve an
adverse lmpazct upon these segments of the domestic petro-
leum industry,"

On April 21, 1950, in vlew of the ocontinued increase
of total lmports, and the continued decrease of exports,
Secyretary of the Interlor Chopman requested theCouncil to
“continue the study of petroleum importa wlth a view to
formulatling such recommendations with respect thereto as may
be deemed appropriate,” The Agenda Committee of the Counell -
reccmmended that the Petroieum Imports Committee, acting 1in
accardance with the scope of 1ty origlnal limltatlonms not to
recommend or suggest plang or programs, give further study
to the wmatter of petroleum lwports and to report the results
of ite study to tie next meeting of the Councll, It ia the
view of the Coumittee that no limitations have heen placed
on its aubthority to state sush conclusions as it may draw

from its findinms of fact,
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A veport of the Statistical Subcommittee, submitted
on June 5;1950, tn uembers 6f.the Committes, shoved that
during the first quarter of iéBO total impnorts aﬁeraged
approximately 800,000 barrels a day, an 1nérease over the
dally avercge for 1048 and 194%9. Exports for the firat quarter
of 1950 were 264,000 barrels a day, aboub 24 per cent less than
during the comparable peried ln 1949, The report diselosed
that ddmestié production of crude oil and natural gasoline
during the first gquarter of thils year averagéd 5,102,000 barrels
a day, 70,000 barrels a day upder the average for 1949, The
report revealed that stocks of crude oll snd refined products
in the Unlted States had been reduced at the rate of 580,000
barrels a day during the Pirast quarter of 1950.

‘The basic questicn involved inm petroleum imports
should be c¢learly underatood, FPirst, there ls no lssue of'a
complete embargo or barrier against imports of either crude
01l or residusl fuel oil, Hlstorieslly imports of both crude
and fuel o1l have had a placé in the operations of the petrol-
eum lndustry, se prohlem is 2imply whether or not imports ave
exceaglve and hérmful to the o1l industry, the national ecqﬁomy
énd national safety. This questlion applies to both crude oil
lmports and 4importe of residuél fuel oil.

The Compittee was originally requegted to make a
study of the effcet of petroleum products, on bhe‘doﬁeatio

industry, the domestic economy and the national security,
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The Report: of the Statistical Subcommittee 18 not
attached as é part of this report, but coples are avall-
able and may be had upoun request to the saoretary'ot the
Couneil,"
This 1is the report:
The initial requeat for considerationof the mattef
of petroleum lumports by the National Petroleum Council was made
June 14,1949, by the then Secretary of the Interior Krug,
Pursuant to that vequest, this Committee was oreated and on
October 25,1949, 1t mubmitted an Interim Report to the Council,
conaisting of a summary of the findings of the Statistical
Subcommlittee togethbr with a copy of the Statistical Subocommit-
teely report, Om January 26, 1950, it submitted to the Council
a further report stating that a study of the matter led the
CUQmittee to the conclusion that:

"(1) The sharp inorease in importa of crude oil and
its products, coupled with the continulng decline ib
exports of orude oil and its products, has hurt the
domestic oll induatry. |

"(2) If imports continue to increase without regard
tb the principle of only aupplementing the domestlc |
produotion of crude and products ~-- they will seriously
damage the oll industry and thus adversely affect the
national economy and the national gecurity.”

The Committee further found that existing British
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government trade exchange control practices were "eliminating
American oll companies from the international oi}wtrade.“

The Committee held that suoh practices had a bearing upon
petroleum imports into and exports from the United States
thereby affecting "the domestic industry, economy and secur-
1ty of thia.oountry."' It waz belleved that the United :
States government should take steps to permit Amerloan oif&
companies to compete in the international oll tradefree oa&v
the insurmountable obstacles presented by the present trad;>%
and exchange contfol discfiminations arbitrarily imposed bﬁi
the British government,”

In its January 26,1950, report to the Councll, the
Committee stated: "that imports of residual or heavy fuel
o1ls have supplied, over a long period, a substantlal part
of the market for this product along the Atlantic Seaboard
apd that they have an esteblished place in the industry's
overations,” The Committee also found that: |

"During the years 1948 and 1949 expanding merkets

for heavy residual oils in the Narth Atlantic and New
'England Statea, which have been supplied in a large
part by residual imports, might not have been supplied
by the domestic industry in the absence of such
imports,

"mo the extent that such imports supplemented the

ability of the domestlc industry to aupply this market
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Coptinued study of the matter leads the Committee to the
conc lusions that: | |

1. Falr and equitable relationships should obtain
between total importe of crude oil and its prodﬁcta and
the total demand for oil 1n the United States durluog
periods of excess avallability of domestic oil for U,
é. cqnsumption.

2, Imnerta of orude »il and 1ts produots 1
increaged beyond the limits of supplementing domestle
production will adversely affect the dmmenmtlic 1ndustry,-
the national econcuy and national security, Over thé
gshort term, the recent shangeln the international situa-
tion may make advisable a rapid rebtuilding of our
inventorles and a renewed effort to dqvelop a greater
immediate domestic excess producipg capacity., In the
light of these ehnrt-term considerations thz Comﬁittee
finds that the preasent situation calle for no ilmmediate
action. It 18, however, recommended that the relatlon-
ship between imports snd domestio demand be again
considefed if the present trend chanpes,

3, Datea om import expectancy and actual imports
shonld be made avallable as promptly as these covering
domastic arude oll produetion and refinery operations,
To this end 1t wolld be helpful 1fs

(a) The Secretiry of the Intericr, through the
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Bureaﬁ of Mines, obbtained monthly from each importing
ccupany its estimate of the amounts of crude oil and

) | ' each petroleum preduat‘whieh it expeéts,to import during
each succeeding three months period and the total of
gsuch estimates as to orude oll and each of the producta
separately were published in the Montily Petroleum Fore-
cagt of the Bureau of MNines,

(b) The Bureau of Mines used the above
lnf ormation on imports when preparing 1ts Forecast of
Crude 0il Demand by Statea.

(c) Tﬁere be gathered by some agenzy of the
petroleun industry and made public weekly import statistlcas
covering crude oll, and eachof its products, Such data
ghould be issued each week for the previous veek, showing
algo the daily average for the preceding fouwr weeks,

Mr. Chairman, thet is the report. of the Imports
Committee; fnd 1n ¢ onnecti on with our studlies, we did have
available yesterday a very interesting chart-showing'the
trends in demand, supply, and inventories, I think we have
all been furnished wilth a copy of it, I think it 1s a very
¢ommendable pilece of work and werite study by the membera
of the Council,

I want to thank,at this time, the Statlstical
Commibtee, 1ts Chalrwan, Mr, Boatwright, and also the

- Drafting Committee, vhich was headed by Mr, Marshall,



1 move the sdoption of the report and the discharge
of the Committee,

(The motion was duly seconded from the floor.)

PRESIDENT HALLANAN:  Are there auy remarks on the
report of the Committee on Petroleum Imports?

Are you ready for the guestion?

All in favor of the adoptlion of the Committeetls
report will indicate by saying "Aye,"

{General vegponase: ™Aye.")

PRESIDENT HALIANAN: Contrary, "No".

(No response)

PRESD)EM HALLANAN: The report i1a unanimously
adopted,

Mr, Fentresa, the Asalstant Dirvector of the 011
and'Gas Division.

MR, FENTRESS: Gentlemen, in the report which you
have Juat heard there are certain reeommendationa that the
Department of the Interior, through the Bureau of Mines,
collect statietical data, Mr, Lott, who is in charge of
that work, unrortunately, 18 unable to be here today, and
aaks me to tell you that he will be glad to colleet the data
as you have réqueuted, with the compléte underatanding that
the accuracy of the information which he obtains is entirely
up to th§ response which he recéivea from industry, from you

geut lenen,



PRESIDENT HALLANAN: Mr. Suman, are you regdy to
present the Repart of the Committee on Qnebracho'Requirementu

of the FTetrocleum Industry? |

i
{

REPORT OF THE COMMITTEE ON QUEBRACHO :
REQUIREMENTS OF THE PETROLEUM INDUSTRY
JOHN R SUMAN; CHATRMAN,
" MR, SUMAN: Yes, Mr. Chatrman. If you will let
e stond here, I will get it through io & fev moments ,

T doubt 1f there are 20 per cent here who know whab
" Quebracho" 1s, and I don't propose to tell them ,

PRESIDENT HALLANAN! Your figure is probably &
1ittle high, John,

MR, SUMAN: The Committee thet was appointed to
study this thing made a study last Yyear, and on April 27, we
made & report . Jome of the povernmental agencies have
:equested some additional information on this subject, I
wight sey thet the lmports into the United States of Que-
pracho arve rupning sbout 50,000 tons a year, and the oll
industry uses about half of that.

The questionthat waa raised for additional informa-
t4ion had to do wiﬁh our ghtatement in oux report that we are
uging 25,000 tons of this material and 10,000 tons of anubstitute
material, Apd we gaid in our report that 1t n&ceasary the
1ndustry could elther get along withouﬁ_thia,material or |

provide smple substitute materiel,
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| The other questlons, I thimk, that were raiged hy
‘the governmental agency will be answered by thege remarks.
1“It would be imposgible to accurately estimate
the quantity of Quebrach or gubstitute materials that
would be required in the event of an emergency and the
petroleum requirements materially exceed 6,000,000 barrels :
per day.' This is due to the faect that the requirementa
for mud treating chemicals depend on vwhere new fields ave
found and wells are drilled, The development of fields
guch as those in Seurry County, Texas,end the Canadian
fieids,fér exanple, do not require any Quebracho or
sBubstitutes for drilling mud control, Wells drilled along
the Gulf Comst of Texas, Louislana, and Mississlippl may
require several tons of these drilling mud agents per

vell,

"It is estimated that three to six months would be
required to develop the facilities for manufaéturing all
of the Quebrache substitute materialws réquired by the
petroleum industry, However, this should not result in
a reduction in the mumber of drilling rigs in operation,
It should be kept in mind that while Québracho or some
substitute material is often of valuable agslstance 1n
the drilling of wells, it 18 not an absolute requirement
for the drilling and completing of oil vells. The oil

industry does not meintain or plan to meintain a stock
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of Quebracho to take care of its needs during a transition
period involving & ebmpleté ghange over frum Quebracho
to substltutes, The soluble salts of meto and pyrophos-
pharic acid would be readily accepted by the industry

in most sress as a €60 per cent Quebracho substitute 1h
oéae of an emergency, We do not-have‘any information

on the'phoaphnric aold production capacity of the United
States. However, during the last wer phosphates were not
in short supply to the oll industry and 1t 1s estimated
that approximately 5,000 tong per year were used 1n
drilling mud control,

"The 6,000 tone of calelum iignosulfonsate now belng
manufactured 18 uged lsrgely by the o4l industry., A very
small percentage 1s uvsed in finishing concrete, Ve have
been infermed that the 2,500,000 tons of the by-product
rav material from which caleium lignosulfonate is mapu-
factured would take éare of the Quebracho requirements of
the oll industry by several times, However, we do not
have any information on the time and cowt that wold be
involved in the development of plant facillitles necessary
to convert this waste material to & sultable produet; ,

The principal iteﬁs of equipment reqﬁirad would be evapora-
tion and grinding equipment .
“In regard to the quality of Quebracho extract used

by the FPetroleum industry, 1t has been found that the use
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of premium grades of m#terial 17 not Justified,

"Plany of the Mid-American Company for the construc-
ticn of a2 plant to extract 5,00§ tons pé: vezrof tannin
from the Yucatan tree in Mexico have been completed,
However, the plant has not been constructed aas of’this date ,
We have been'adviaed that this 6peratiou eould be
enlgrged o an apnual capacity of 10,000 tons without
undue difficulty,

"Since the preparation of the report on Quebracho
Requirements for the 0ll Industry, thers has been a wide
adoption of the usge of lime-hase muds and this has realted
1ula marked reduction in the amount of Quebracho ar

_ substitute meterials required. Research effort penerally
ia continuing and oﬁheraourcgs of natural tannin are
baing investigated,” |

The inguiry also said that the General Petroleum

CQrﬁuration in California ves experimenting wvith a material
called wine pumieg;anﬁ ve are advised by them that wine pumice
is belng 1nvesﬁigated but has not been puﬁ to actual use by
the General Petroleum Corporation,

I think that is &n impositioun, gentlemen, but Jim

" Brown wanted me to read thisg thipg, énd I am happy to accom-
modate him, 7
PRESIDERT HALLANAN: 'Well; ve will Imow somethlung

about it now, John.



MR, SUMAN: I move the adoption of my report,

oo\ (The motilon was meconded from the floor,)
} ;ﬁh P MR.(f?EWAﬁrl One comment on this report, The

(}&W' Inter-Department ledter that has been lssued sete up stook-
piliog requirements of Quebracho for the leather industry;
and the purpose of'the 1nitial report, vhioch Mr, Suman was
1o ocharge of, was ﬁogivﬂ this committee some idea whether
they dould welke allowance for the desired requirements of
the drilling industry.

In view of this report, the report helas just read,
1t seems qulte likely that no allowance for the oil industry
in gtockplling Quebracho will be made, They have taken no
action as yet, and they have not indicated what their action
will be, but in view of the rewariks in Mr, Suman's report, it
seems quite 1llkely that no stockpiling provisions will be
made by the 04l and Gas industry._“

PRESIDENT BALLANAN: BMr, Suman hag presented the
report 6f the committee and moved its adoption, and the motion
wag seconded,

John, do you preseht that aé a formal report?

MR, 3UMAN: 1 might say that when this question
cameé up, our Commitiee, I think, had been diwcharged. I am
not sure, Aud when these questions were raised, we got this
information by writlng each one, and each one wrote baok,

It 18 not a report of the Coumittes, but it iz a‘conso";l.idation
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of all the snawers we have recelved,

PREJIDENT HALLANAN: I think in order to maiptain
our procedure and in order tomss 1t élong to the Department,
it should be congldered as a report,

You have moved 1tc adoption, and the motion has
been seoonded. |

All in favor of the adoptlon of the report will
indicate by raying "Aye,"

(General responses "Aye.")

PRESIDENT HALLANAN: Contrary, "No,"

. (No responae)

PRESIDERT HALLANAN: The report 12 unapimously
accepted.‘ |

Mr, Stewart?

FURTHER REMARKS OF HUGH A, STEWART,
DIRECTCR, OIL AND GAS DIVISIGCN,
DEPARTMENT (F THE INTERIOR,

MR. STEWART: You gentlemen have heard a good
meny experts so far today, and there isn't s great deal
left for me to bring up.

The keynote of thils entire meeting haa been pre-
paredness, and you know what the sltuation is, and you are
in a position to do anythipg necessary there.

One fact, though, that hae concerned us, during
the earlieryert of this vear, was the extreme draft on stocks

and the extremely low levels to which so many of the stocks
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were drawn, Crude oll stocks had a hard time getting above
240 million barrels. Heating oil stocks were'lbﬁ. The charta
which Mr, Rugsell Broﬁn has ﬁeen kkind enough to bring down
show that the trend ia beginning to be upward,

- But I saimply want to ewmphasize that as an industry
you are going to have to watch these stock levels with great
care, o that ib event of a major emergency, or any weather

‘emergency that we'may have, ve won't be too short,

Now, with respect to the reactivation of these
Committees, ﬁhich vas requested an@ approved by your Agenda
Committee and by your Councll, you will hote'that there 1s a
big interlock of basic information that runs through the steel
report,'the trangportation report, and the storage reort,

There 1s going to be another phase that ties in with
the avgas problém‘and with potential refinery or plant con-
struction,

I would urge thet these committees get their work
under way at the earllest poaaible moment ; that they 1nterloak
the Work of the 1nd1vidua1 groups with'the mversl aspects of the
problem, and, a0 far as steel is concerned, thet they get in
to us, at am early a moment ae pogaible, the basie requirements
that the 1nduatry is facing.

Steelis probably the shortest material that we
heve teoday, and it 18 qulite possible thet the lituatioh wili

develop to the point where sllocations of steel will be
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required,

| In that evenf, the petroleum induatry will have to
have a claimant agency here, ahd until_uumething better
1s provided, OGD will set ltaelf up as that c¢lelmant agenoy,

But to make itself effective and to do any real
good for the 1ndustry, we are going Uo have to have very
promptly the besle requirements,

On new metals and other new materlals that ere re-
gquired, we are not asking today for any speclal studies, but
I would urge that each company on its own acéount make 1ts own
study and get 1n posltlion so that when and as the occasion
arises the information can be brought in guickly and effectively,

A gimilar comment would spply to chemicals required,
te construction equlpment, to electrical equlpment, to ingtru-
mentation, and everything glse that 13 needed in the modern
refinery.

Anotlier problem that 1s golng to face you and that
we tried to formulete into some deflnite expresaion or some
definlite inquiry we could make to the Council 1s this problem
of manpovwer, We are facing some sort of a draft, The
industry teday is very vulnerable imhaving 3o many reserve
offlcers in lumportant positions. Some of these offlcers
are in high executi® positions. Your technical staffs in
the refining end and in the produclng end, clear through to your

geologists and yoﬁr geophysicista, run a high percentage of
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the youngy officer material, and those men are Qubject to
call, )

Over and beyond that, you are facing the problem
of the over-all manpower draft, We asied the Council to
prepere this manpower report, which was submitted in January,
and we hope to be.able to use that report as a foundation
in any of the &iacuauiqns we have here in Washington in the
Government . We hope té be able to get regional conaidera-
tionfor certain limes of techuical requirements, To whet
e;tent we.will succeed remalns to be seen, I dontt think
that the immediate dreft on your teohnlical men and reserve
offiéers is anythlpg like as geriovs mowmentarily as some
people héve been 1nolined tb think, The present call would
appear to be for something like 600,000 additionai men ,

Now, to provide for that increased manpower, the
draft for reserve officers shouldn't be very great.

But you can look down the road just as well as I
can, and you can see vhat we may‘be facing. S0 it 15 poing
to be highly important for you to make your own studies and
have your informatlion avallable, and if or when we do'have a

manpover c¢laimant agency set up, we will be able to use the

~1nformatlon to the beat effect,

Now, as a result of publlshed reports of some things
that lIsaid and some things I wam eupposed to say, somebody in

the Government wapg supposed to have a list of 200 names of
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individuals inthe oll induatry that presuﬁably I wes golng to
point 6ut, éud in three daya I wvas poing to have them here in
washington., The story had some besis in faet, aa all of you
well know, because most of you went through World wer II,
and you vere well acquainted with the PAW and 1ta nee&s.

What I waa tr&ing to convey and vhat I did say,
however, was that ingtead of being as short of time and as
short of ideas as we were in 1941, we did have today an
éxoéllent basis upon which we could set up a potentlal PAW;
that we had a list of men who were cdmpetentrto f111 certain
positions; that ve could put a2 finger on an indlvidual man,
or, ag Bruce Brown 8ald, a reasonable facaimile thereof,
and get the staff tﬁab was needed,

o | I don't think there is any possibllity that any
such draft, 1f you will, is spt to be made, short of an all-
out emergency, but in that event ve are all imn service any-
how, |

Along with that, I went to leave ‘thils with you: that
so long as the 011 and Gas Division has to carry the burden
of informing the Secretary, and since you heard Mr. Symington
say this morning that the problem of petroleum was to be
placed oa Secretary Chapmen, the 01l and (as Division 1le golng
" to have to have some additional staff, We have a total of
gseven specialiste todéy -~ there sre nine of us all together --

in the executive staff., We cantt hope to cover: the vaterfront
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with such a small number of men, We are gofy to have to have
additional etaff, Today we don't have either the approval
for such an incresse 1n etaff, nor do ve have the budget to
pay them, ¥t is quite possible 4that pfovisions for both
w11l be madebefore too long. But when and as they are made ,
ve vill be ¢alling on you for asome men,

We flpure that we may need an additional twenty to
twenty~five men, and we will depend npon your assistance and
your penerosity in making sure that we pet mood men,

In thie phase, we are not after the number one man,
Whet we need primarily sre up and caoming junlors who can handle
the fipgures and make the estimafes and the forecasts thet are
required., Beyond that, mentlemen, I think I have nothing to
aay except thet for what 00D we have, we are certainly thankful
that we have this Counmcil and its oommitteesu‘and the Military
Petrolewn Advisory Bbara and its committeea\tO'help ug over
a hump-that ntherwise neither we nor the Goverament ceuid
ﬁope to aover in the time and to the degree of nerfectilon
that it le& bheing covered and that I am sure it will he.

Thank yonu,

{Applause) ‘

PRESIDENT HALLANAN:  Mr, Russell Brown, Mr,

Stewart hes referred to the preat importance of prompt_action
in comnnection with the report of this ateel requirements

commlttee, You Aid a magnificent job sz Chairman of that



105

committee as it was originally created, and I shovldntt be
surprised if you might turn up as Chairman again,

Now, do you have any comments to make to the Chaip-
man on that important aituation?

MR, RUSSELLKBROWN: In that conneotion, probably
vhoever does handle the job will face a little more difficult
job than we did before, becavse we are enteriﬁg_thia period
of time with steel already in short ﬂupplﬁ, I mean, it 1is
evident all throupgh the produeing branch of the industry,
I.don't know.abOut the rest of 1it, |

Az I understand i1t, we will have to get some pretty
quiclk action this time; elpe there m;ght he a fallure of a
fair statement of our position 2t the bepinning of the war,

One reason we got into trouble the.laat time wasg
the general assumptlon that all we needed to do to pet oll was
turn a valve; wHbh was an unfortunate mental attitude for
us to get into, This time ve now recognize that, beglnning
with the last war and up to 1te highest pnint of production,
we Aincreaged our prcductiéh 27 per cent.

If we should face the aame thing thie time, we will
be up agalnst some real nroblems on ateel,

Currently we sre drilling about 140 miilion feet of
hole a year, and that funa about 40,000 welle. To keep the
preeeﬁt level vp would mean that in the producipg industry

we would need about 2,840,000 short tons of ateel, That is a
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pretty considerable part of the total steel output. I

anticipate we will need considerably more than that, but I
am speaking now only of the current run,

Sno when this committee gets into action, I am
afraid 1t will have to act pretty fast, The industry
responded, the last time, and I think we had the most capable
group of men I have evern seenm on a committiee,

I hope ﬁou people, in your companles, will‘fecognize
thie problem 1f 1t ooumes upagaiﬁ and be Jjust as willing %o
give of thebest men you have,

There will be a few agsumptions that we will have
to work out early. Just as an illustration, what are your
production goals? What do we want?

I don't think the industry can afford to say that,
I thiﬁk?we will have to get that frow Govermment . And
whenrthe Government gives us that figure, then the next
agsumption we ﬁill have tovork out 1s: whet period do you
want us to eoVer? ‘

It 1s a few things like that which will require
an early calling of whoever works on this, to'work out a few
of these basic aaanmptions, and then we can move 1into our
requirements pretty fast from then on.

PRESIDENT HALLANAN: Is there any question 1in
connection with this subject?

MR, JACOBSEN: Where can ve get some pipe, Russell?
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MR, RUSSELL BROWN: That i1s a2 question I won't

" ansver,

MR, ROHAN; ‘How are you going to diatfibute it
when you find out how much you are golng to need? |
Under the old committee #my hed Publis Law 395,
and the suggestion was made to the steel mills, and I think
they did try to do 1t, to allocate it on some kind of an equit-
able basise, There 1s no allocatim of it now whatsoever, and
¥ycu don't have Public Law 395, |
MR, RUSSELL BROWN: It would be unfortunate if we
should find the atcumulation of steel in hands that didntt
need to use 1t, I think everybody in the industry would be
sensitlve to that, Becauaé even if the gteel industry
respond and ghes us the steel wefequire, if it 1s aocumulated
iu gpots where it isntt readlly usable, we might then be
faced with the unecesslty of some type of law, whieh I had
hoped we could avold.
, I reallze what you are talking about, and it oould
| be tréublesome. It may be that335 will be necessary., I dontt
imow .
- MR, DAVIDSON: Of course, you gentlemen are familiar
with the Preaidentia_propoaal that he has sent over to Congress
and that hég been introduced by Mr, Spence in the House, on
‘which hearings sre nov going forward, which would permit

allocations of materials which ere basic to the military
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afreq;h and egsentlal clvillan uses; énd to permit those
allocations on a mandatory basils as dlstiogulshed from the
old Publiec Law 395, the advisers in Goverument felt that
that kind of povwer would be egpential at least to have in
regerve in order tn he sure that critical materials such asg
steel WOuld‘ﬁe channeled intothose operations whidh.would
have to do=with the sucoeasful'proseéution of our Korean war
and getting tmled up,

' MR, BLAUSTEIN: Would that cover allocations within
'an ipdustry, or only to an induatry?

MR, DAVIDSON: Irthink it 1s broad enough to don
both.

DR, VILSON: Going into this three months between
meetlings, I wonder 1f you don't need more authorlty with
regard to the appolntment of committees and thelr reactiva-
tion, and taking other steps that ﬁight be necesgary to help
meet this war emergency.

Specifically,'do von have authority betveen meetings
to appoint sommittees that may be reguested by GOVGrnmént
and may be needed by the war effort? Ir not, it zeems to
me we ought to give you thet autﬁéfity for aﬁything having
to do with the emergency.

PEESIDENT HAilﬂNAN: I only have power to appolnt
committees after the Council has approved the request,

DR..WILSON: Would it be in order to suggest that
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PRESIDERT HALLANAN: It has been moved that when
this meeting terminates tbday; it will recess subject tojcall
of the Chairman at any date in the future he may designete,

All in favor, indicate by seying "iye.”

(General response: "Aye.")

PRESIDENT HALLANAN: Contrary, oot .

(No response)

PRESIDENT HALLANAN: I£ is Bo crdered,

MR, JACOBSEN: With regard to the question raised
by Dr, Wilson, I want to fead from the charter of this Council,
It says that if an Agenda Committee report 1ls favorable to
Council consideration and is made at a time other than am
gpecified in the precedlng sentence, that 1s,in betﬁean
meetings, then the report shall be made to the Chairman of the

Council, and he may refer the matter in questlon to a commit-

tee for study and recommendation to the Council,

So the Chairman does have that anthority now,

PRESIDENT HALLANAN: The point, though, Mr., Jacob-
gen, 1s'that ve have not had meetinge of the Agenda Committee
except in oconnection with meetings of the Council, -

ﬁR. WILSON: But you oah have them,

MR. JACOBSEN: Yes, we can. And we did last time,

when you wverentt here,

PRESIDENT HALLANAN; At the last meeting?

MR, JACOBSEN: At the last meeting, yes, Then we
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had & short term call, We had not been able to get a gquorum

of the Agenda Committee, Therefore I acted as presoribed

in the charter,

Immedistely after the meating I congulted all of

the members of the Agenda Committee by telephone and got

their concurrence, and on the basis of that, rendered a report
to you, |

PRESIDENT HALLANAN: Thet 1s right,

MR, JACOBSEN: And that 1s the way it can be done
again, |

PRESIDENT HALLANAN: But the‘report 15 an interim
report and has no stamp of fipality until 41t 1se adopted by
the Counecil, |

MR, JACOBSEN: That 1s right,

MR, BIAUSTEIN: Is there any reason for delaying
the conglderatisn of an appolntment of a committee of lawyers
to econsider the matter of structure and so on?

PRESIPENT HAIIANAN: I threw that out today, Mr,
Blaugtein, for consideratlon,

MR, BLAUSTEIN: Tt juset seems to me that wé are
going to be fécing that gquestion more and more all the time,
and I am wondering whether that committee ghouldnft be
appointed. Or what do we do? Refer 1t to the Agenda
Committee also for its comsideration? Is that the procedure

on A—that '
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any demitfee requedt be referred to the AgendafCommittee,
and if they approve that, you have authority to appoint a
committee to start wofk in between?

PRESIDENT HALIANAN: 2s 2 matter of fact, that was
done, |

MR, JACOB3EN: I thinlz that 18 the way 1t 19 now,

MR, RUSSELL BROWN: If 1t would be out of order,
I would like to defer to Howard on this, but in view of the
fact that our bacle organizatlon 15 a2 matter of a three months
meeting, would 1% be sut of order for us té "recesa™ ?

While T reéognize that you can call ua at any time,
would 1t be cut of order to recesg thiz meeting suﬁject to
your ¢all? Then we would be, 1n efféct, in gession all the
fime, subject only to your call, I mean, you could just
recess today's meeting,

¥R, DIVIDSON: From our standpoint, Mr, Chairmen,
we would certainly like te get these reports before any
three months,

?RES@DENT HﬁIlﬁNAN:' I thik our situatlon ia
completeiy different from what it was when we set up the
origiﬁal plan,

I think, Ruéaell, that might be a very pood idea,

MR, RUSSELL BROWN: Thatwould avold the necessity
oI changling owr ﬁasiﬁ atructure,

COLONEL DRARE: I second that motion, Mr, Chairman,
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MR, :@gﬂﬁﬁEﬂﬁ I doubt 1k, I shouldn't think so,
*‘1‘ : PHEBIﬁEhT EALLANAN: The Agenda Committee in
copstitubed for the consideration of r&quedt& that come to us
ffam the Director of the 011 and Gas Diviegion or the Secre-
taryof the Ipteriar, I don't think its authority would go
beyoud that.,

MK, JACOBSEN: My thought on that subject, though,
1s, Mr, Blaueteln, that I don't think pow 1 quite the time,
Let ug Vait and see how-this'poliee action 1is coming out in
Korea and how everythiﬁg 18 going to develop, We don't koow
yvet, |

If_uefshould get intc an allw-out wer, thaﬁ 18 one
thing, If we get a favorabie turn of events in Korea, that
is another one; And I ﬁhink that the setup 1ls ample for the
‘8cope of operati&na that we have nmow and which ve are. faoing
in the 1mmediate future.

PRESIDEHT HALLANAN:  Well, would thnre‘ﬁe_any
herm for & committee to: consider the matter? It doesn't
mean that we aré g'&sing to carry forvard on ib, but 1t seems
to me that, as Mr. Stewart has suggested here, preparedness
is the keynote,

| MR, JACOBSEN; No harm can be doue,

MR, RIETZ: Secretary Chapman apecifically asked

\ that wve give thcugh.to the very questiona you brought up, to

“givéxhim_advice_in going to the Department of Justice, So it
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geemy to-ﬁe it would be”perfectiy in order for ue to constitutg‘j
such a comnittee 4o get that, 7 |

MR, JACOBSEN: And no harm can be done by that,

MR, BLAUSTEIN: It seems to me they will have to do
3 lot*af preliminary studying, I think ve ought fo proceed,

| I move the a@éaintment af auch & committee,

PRESIDEﬁT HALLANAN: A committee of how-many?

'1,111‘3,.q BI&USTEIN: I would leave that to the Chairman,
- I dontt knoﬁiﬁbw many would be required, Five, perhapa,

PRE&IDEN?HH&II@HA&: Would you state the motlon im
;thié way: that.éjcmmﬁittee fhall be appminted for the purpose
of Anveatipebing the present situatlon with respect to the
6rganizatioﬁ of the Watlonal Petroleum Council and the desir--
abiiity of any amendment that mey be negeaéary to meet any
'future national emergenc&?- v | o b

MR, BLAUSTEIN: I think that states 1bvery weli.

MR, JAGOBSEN: I would 1like to hav'® this ‘added, 1r
1t is égreéable to the Counvil: that the mewPe¥8 OF that
legal eammittée not be members of the Council, Because you
dont't have a whole flock of laﬂﬁera here, And QUP preseny
-charter says that, for tustance , on the Agenda Odmnlttee,
where ve have to have'(lawyere , they need not be mébers of the
Couﬁﬂil,' Is that asneeébl;?

'w :iﬁﬂﬂ Eéﬁﬁswﬁiﬁs Yes, Mr, Chajrmen,
PRESIDENT HALLANAN: You have heard Hr.Blausteinis

1
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motion, Is, there a second? - l 7
| (The moticnvas secondad fr-;m‘ floor.)
| PRESIDENT HALLANANt All in £i s of thé motion,
‘plesse indicate by saying “Aye;“f- |
- (Gener&i_;x-espone:_"ﬂm M)
 PRESIDENT HALLANANs Coutrary "No,"
» A(_g;é'}“reaponﬂe.) | .7 | ‘
.PRESBDENT HALLA!‘IAN: The motion 1= un:.mimou_aly
carried, » |
| Gen‘clemen; ie there any otlier matter mi“bﬁsineas? o
MR. PECK: Mr, Cheirman, thie 1s on the question
abou‘é the emerigenéy moving tdan.ali-out degree, I have made
Eng request before, and I would like for the purpose of the
rec ord tc;'ma.k:a it a{gaim that in the event that the gituation
worsens to the degree that 'allocati om or rationing ie regu'red
| that will direcéily affect the vetallér level, the National
Council be properly repre~gented on any ﬁbmmltte'-e that 1a
- prému-lgat_ing ruleg or régul‘atit mE |
T me.r_n.ti.om that for the rec opd, becaupe I realize
thaﬁalthoﬁgh we probably do it, you @& ﬁancernﬁd with such
lmportant things that it"m‘az' be overi , and if 4t 18 in
‘the record, 1t Wi1l be a likeiy‘reﬁig
PRESIDENT HALLANAN: Iy thel ny further busilness?
MR, S‘I'EMRTt Jugt one céﬂﬁ’ant , please. | |

‘Under the Council's preac:nt structure, it can only
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"at;t.praperly on _qqegtir::na put to 1t by the' Jeoretary of-the_
26 Interdior or the Director of the 011 and Ges ﬁﬂ;viaion*

| . Now, I am sure the Sceretary doesntt 'icno#.:r all of

the questions that should be asked, and T haventt éam.sght up

with too many of them myself,

30 you wen ‘are facing problems in -the todustr
=y

and

Tou are at perfect liberty to bring them to us, m we wnould

veloome your posing the guestions tqhé’ 50 that ve can,

hrough the pr rahanne'-s agk # :
b e oug ¢ prope 1 7 .he Counoil for action, And

co 1deas or sugpeat
ve welcome any 5‘*55__,,10;,5 or questions thatyon want

to bring 1n,
R. MARSHAL! o .
MR, M SEAL; Mr, Chailrwan, my lmpression is that

e O : :
the charter of th ;umil provides that 1t may ralse, on itas

‘own mo’sion any -'-1110

! "ion thet it thinks taportant, and may |

COHEidEI' .1t it t}'t queat‘f on has the &ppl‘()‘?&l of the 3ecre-

“tary or th@b“e"t@r € theDivision,

Y. TEVART A1 right. T stand corrected.
E * V . V - . .
PREL hEw HALANAN:  In my effort %this morning

Fi
o raeilﬂjteye our meetiz and 1n. order to afacommndate the

diatinﬂﬁi hed gueste wrnad, I Bki‘ppeci over the matter of

'_ﬁhe‘a?proml of the:lnutes of the meeting of ﬁ..pz'-il 26,1950,
(A motioﬁ:?ﬁr approval vas made and seconded from
the floor,) | |
PRESIDENT HILANAN; | It has beé‘p moved and gecopded

that the minu‘b‘és of 'theneetiﬁg of fpril Eé be approved,
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211 thosein favor wiil.indicate by saying "Aye."

(Generel response: "Aye.")

PRESIDENT HALLANAN: Opposed?

{No response)

PRESIDENT HALIANAN: The motion is ocarried.

Then we will have the report of the 3ecretary-
Treasurer.

M. Brown?

 REPCRT OF THE SECRETARY-TREASURER

MR, JAMES V. BROWN: During the irst six months
of the year we have received from you membera by way of contri-
bution $80,350, Other recelpts brought the total receipts
durlng the period uﬁ‘to $80,752.

During the same six months we have dlsbursed
$38,477. We have a balance in the genersl fund at the ﬁrnaent_.
time of $49,65%,70.

We have exercised mﬁny economieg and through that
have bult a zeserve fund of $37,000, With all the activities
we have had, I am happy to have that balance.

PRESIDENT HALLANKAN: You have heard the report af
the SecretafjJTreaaurer,

(A motiom for approvéi of the report waa made and

seconded from the floor.)

PRESIDENT HALIANAN: All in favor, indlcate by

saying "Aye."
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{General response: "Aye.,")

PRESIDENT HALLANAN: Opponed?

(No reasponse)

MR, HOLLIDAY: If we are going to recess, I would
like to have one or two words about this matter of regerve
officera, I am just a little perturbed, I don't believe we
oan rely onrthe laﬁ of averagee, that only a small proportion
of them are golng to be caiied, because some ¢ompanies have
a great many more ;n proportion than others, and the law of
it may not be equitably determlned,

I think that meat of these reserve ofi'icers are

men that went into the Reserve after the war, Among our

~ technologists, especially in Hefining, I don't think we have

very wany offlcers in the last war, because we got very
libveral deferment for the technclopleta. |

Two or three years ago, I guess 1t was, the Army
wanted toc set up a gkeleton organization all over the country
of people from the refineriez, for some kind of a petroleum
gection 1n cage of war, and they asked various refinerles
1f they would furnish the men for the headingup of that
organization, and as a result I think that some relineries
responQed very generously, and you will find a greaterrpro-
portion of Reserve Officere iu zcome refinerles,

I was quite perturbed to find that two-fifthas of

our company's technologlsets in the Refining Department are
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Reperve Officers, unless they have gone in since,

Now, 4f we don't have any opportupity for distvribu-

tion, they may come down on obe particular refiuery and

praotically incapacitate 1t to carry on this war program,
| 1 am wondering whether the 011 and Gas Division,

Just as 1t 15 offering to be a voluntary olaimant apency,
would be 2 kind of 2 voluntary cleafance, so.thét if this
thing erises and particular refineries get an undue blow,
they can operate as 8 clesring house and give the fipgures and
show what vould he s more equitable distribution.

ADMIRAL BIGGS: Mr, Chailrman, may I make a couple
of remarke along that line? |

As you may suspect, my telephone haz been dolng
antles on this queution; and in trylng to 1nve§ﬁigate.the
propogltion I found, to my murprize, that at least one company
I talked to had this to say., I asaked them this: "What are
tteranks of these pecple?  Are they in the Army, the Navy, or
the Air Force? What wes their previous condition of gervi-
tude, and vhat was their specialty?”

He said, "Oh, T got thirty-seven perkcent:Reserve.“

And that was officlally that. The character of
those peéntlemen he did not know,

May I'suggest this: that you make a caréful'aurvey
of who these people are, with the basic aggumption thatyou

v1ll have to give Iin some couple of departments, and there are
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certain specific technologiste that you will have to keep,
and you will make up your own mind to & conslcéerable extent
as to tle gentlemen that 1t 1s esaehtial that you maké. a
cﬁae of ,

_Now, let um hope that the service representatives
who start putting the bite on you for these men will do 1t
with & certain modlcum of horse semse. And we will attempt,
through -- I knovw that Sam Hi1l in the NSRB has been working
on thls for quite z long time, The Menpower Divisilon of the
Munitions'Bcard has been workipg with him, And I certainly
will asslst Hugh Stewart, here, in getting the necemsary
megsage to Garcla, provided we know vhat that mesaage 15.'
And I belleve that a certaln amount of very careful personnel
planning within‘your“.own companies will not-oniy'aasiatyau
but et least will give the rest of us 2 program, If you
don't have a pProgram for your own people, I have a hunch
that the fellow that begine to issue orders will say, "Boys,
itts toc late for herpleide, I have a fire to put out "

PRESIDENT HALLANAN: Mr, Davidson?

MR, DAVIDSON: I mére;y wvanted to lmpress on you the
necesalty of speed on these things, or we will find ourselvea
~ completely behind the elight ball,
| On tﬁia steel haard beport, I am not making this
as a recommendation, but I wonder if you would coneider whether

1t would be advisable to poseibly have two committees, one
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dealing with the petroleum situatiom, ineluding production,
and the second on gas pipe lines, Because we have to ﬁit a
them on two completely different methoda of handling them,
in trying to get this steel allocation, and cartalnly the
figuraé need to come in in that way,

I do want to tell youhow much we, in the Depaftment,

apprecilate your coming in to work with us on this, and I

- sgsure you that as a clalmant agenoy for gsteal and other

things, we will go to bat on that right away as soon as ve
get the material from you, |

Thank you.

MR, B. C, GRAVES: I think your transportation
préblem 13 Jjust golng to be & matter of ateel. You are golng
to have to have more transportatlon facillities. I am cob-
vinced of that, Wheﬁhor you get them or not depends upon
whether or not you can get plate steel and these other
eritical pleces of ateel, That is a cinoh,

PRESIDENT HALLANAN: Is there any other ordex of
business?

If not, 2 motlon for recess is in ordex.

(A motion for recear was then made and seconded

from the floor, and unanimously carried, whereupon,
the National Petroleum Council recessed, subjept to the
call of the Chalr, at-1:30‘d*clack p,m., Tueaday,

July 25, 1950.)
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